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INTER-AMERICAN AFFAIRS 


EXCHANGES OF PRESIDENTIAL VISITS TN LATIN AMERICA ENCOURAGED 
Santiago EL MERCURIO in Spanish 14 Jun 79 p 3 
/Editorial: “Presidential Visits"/ 


/Text/ Personal diplomacy carried on by heads of state has tecome a frequent 
occurrence in modern life because of the importance and vigency of the pro- 
blems that confront nations. There are matters which cannot await the outcome 
of traditional negotiations procedures through foreign ministries and pleni- 
potentiaries, followed by the slow process of parliamentary discussion and 
eventual ratification. Heads of state can meet, on the other hand, and 
resolve matters instantly. 


To the foregoing is added the protocolar obli,ation to return the visit of 
a heat of state to another country. 


In March 1977, the Argentine president made an official visit to Peru, which 
is now being returned by the Peruvian head of government. In its announcement, 
the Argentine Foreign Office indicated that this visit will serve to achieve 

a “closer cooperation on cultural, economic and political matters.” 


According to comments heard in Buenos Aires Latin American circles, the 
political aspects of this visit will take on special significance in the 
delicate situation that exists now in this part of the continent, in that 
an “alliance” is to be discussed, rather than an "axis," in regard to 
Argentine-Peruvian ties. 


Indeed, hemispheric relations have seldom become more deteriorated. The 
controversy still pending in regard to the future of the Panama Canal; Cuban- 
U.S. relations; Nicaragua's civil war and interventions in it by Panama, 

Costa Rica, Venezuela and even Mexico; the Ecuadorean-Peruvian controversy 
over maritime delimitations, which recently took one life between the fishing 
fleets of the two nations; the Argentine-Brazilian controversy over exploitation 
of the Parana River waters, which also involves Paraguay; the Chilean-Argentine 
controversy over maritime delimitation in the southern zone, which Argentina 

is seeking to extend to the island archipelago of Cape Horn; the explosive 
Bolivian maritime campaign aimed toward Chile; and the conflict in Chilean- 
Peruvian relations at the root of the espionage incident--all of these--aside 














from the old, still umresolved border conflicts between Peri and Ecuador, 
between Venezuela and Colombia in the Gulf of Maracaibo, between Guatemala 
and Great Britain over Belize, between Hoaduras and El Salvador, between 
Guyana and Venezuela--present a tableau of incomprehension and potential 
conflicts that does not speak very well for inter-American solidarity. 


In view of all these serious problems this newspaper has wondered as to 

the whereabouts of the Organization of American States, which was created 

to establish an order of peace and fruitful cooperation among all the states 
of our continent. 

lt is high time to react against this dangerous state of affairs, and the 
Peruvian president's visit to Argentina could mark the first step of a 
vigorous reaction toward an era of understanding and good will. 


No problem in our hemisphere is insoluble, nor any effort that can result 
sterile if it is directed toward consolidating peace among sister peoples, 
as ours are. 
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INTER-AMERICAN AFFAIRS 


"EL MERCURIO’ COMMENTS ON VIDELA-MORALES BERMUDEZ COMMUNIQUE 
Sentiago EL MERCURIO in Spanish 19 Jun 79 p 3 
/Editorial: “Argentine-Peruvian Declaration"/ 


/Text/ After 3 days of talks, Presidents Jorge Rafael Videla and 

Francisco Morales Bermudez culminated the latter's official visit to 

Argentina in a joint communique signed by both heads of state, which in its 
general lines did not depart from the usual type of document issued on such 
occasions as this when two heads of state meet to review their mutual relations 
and the international issues which affect or interest then. 


President Morales Bermudez on this occasion returned the visit made to Peru 
by the current Argentine president almost 2 years ago. 


The two countries are bound by very strong ties of friendship, which date 
from the Peruvian liberating expedition organized by O'Higgins and San Martin 
that left Valparaiso under the latter's command. 


The lack of common borders between the two countries has kept Peru and Argentina 
on the fringes of the border disputes that arose in South America following 
independence. The two countries also look toward am develop in different 
oceans. However, they form a part of the Latin American family of developing 
nations. 


The communique addresses principally the economic problems confronting 
Argentina and Peru at this time, and which have compelled Peru to renegotiate 
its foreign debt and adopt drastic economic and financial measures, while 
Argentina, a far richer country, struggles valiantly nevertheless against a 
growing inflation. 


Argentina and Peru view a close union among the Latin American countries as 
the remedy for obtaining better treatment from the great industrial powers 
to overcome their underdevelopment. 


The LAFTA has failed in its mission as integrator. It must be restructured. 
For the time being, integrations such as the Andean Pact have produced good 
results, and Peru wants to bring Argentina in as a member o/ the integration 














which groups together all the Andean countries, a condition which Argentina 
fulfills. Peru and Argentina are already bound by <he Plate Basin Organization 
and by the Amazcn agreement. 


There is in the joint communique an ardent call to unity and good understanding 
among the hemispheric states with the aim of consolidating peace and reducing 
expenditures for the purchase of armanments. 


This appeal is timely, the more so because it comes from two countries that 
have most recently acquired large quantities of war materials and that operate 
in two oceans and two very important sectors of South America. 


Chile has always been ready to come to an agreement on this issue. Suffice 
it to cite the naval arms limitation agreement reached with Argentina under 
the May *°902 Pacts and the Chilean initiative in the Fifth Inter-American 
Conference of 1923, as well as that of former President Jorge Alessandri and 
the Chilean participation in the studies on this subject which emerged from 
the Ayacucho meeting. 


As regards the comments by Buenos Aires newspaper reporters to the effect that 
both heads of state had addressed the Argentine, Bolivian and Peruvian situ- 
ation with Chile, it must be remembered that the Chilean-Argentine controversy 
over delimitation of maritime spaces in the southern zone has been submitted 
to Pope John Paul II for mediation, and all indications are that it will be 
satisfactorily resolved. As regards Peru, there are no problems pending with 
it since the 1929 treaty. As for Bolivia's maritime aspirations, Chile 
continues favorably disposed to satisfy them. Had Peru accepted the proposal 
formulated to it by Chile--after having obtained Bolivia's agreement--the 
matter would have been settled by now. 
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ARGENTINA 


"LA PRENSA’ CAUTIONS NATION ON NONALIKYS SIEs 
Buenos Aires LA PRENSA in Spanish 5 Jun /7* p 6 


[Text] The foreign office has announced thet a delegation will go to 
Colombo, Sri Lanka (formerly Ceylon) for che meeting on 4 June which will 
prepare for the conference of nonalined nations to be held in September 
1979 in Havana. The mere mention of Havana as the site for the conference 
indicates the paradoxical character of the name of the group, since Cuba 
is not only alined, as Moscow's puppet and mercenary it has been cooperating 
in recent years in the overseas planning of the Kremlin, as many examples 
demonstrate. At the fifth conference of the group, held in August 1975, 
the nonalined nations accepted North Korea and the Palestine Liberation 
Organization (PLO) into the arsociation but rejected a petition to admit 
South Korea, on the grounds of its "dependency" on "U.S. imperialism.” 





Argentina can hardly take part knowingly in such deceptive games regarding 
what is called “ideological pluralism,” initiated in 1973 on the basis of 
the Algiers accords of 1°67. At the meeting of August 1976 held in Colombo, 
Sri Lanka, the occasion which served as precedent for this city's being now 
the site for the preparatiory meeting for the coming conference, the 
delegates approved almost by acclamation a motion supporting “the liberation 
movements” (armed with Soviet rifles and machine guns) in third world nations, 
a euphemistic way of trying to disguise an endorsement of the terrorist 

and guerrilla organizations. How could an Argentine delegation support 

such a motion at a time when the armed forces were embroiled in a struggle 
against the subversive organizations operating in Argentina which had well 
known contacts, ties and operations in common with foreign terrorists? 


The term “nonalined nations” is only one of the many semantic tricks which 
the communist world uses to test its disguises. An organization conceived 
in this manner turns out to be a political forum which is forever repeating 
bolshevist slogans and using a variety of camouflage and deceptions. The 
rhetoric of such conferences is always the same, adopting a hackneyed but 
insidious condemnation of the industrialized nations and "U.S. imperialism," 
aimed at over half of the world’s population in over 100 nations calling 
themselves “nonalined." 








Argentina‘s presence in these meetings is inconsistent with our foreign 
policy. It is true that this diplomatic policy was inherited; but still, 
the historic traditions of Argentina, our clear and not merely geographic 
position in the western world, our allegiance to the spirit and the defense 
of the values this world represents, the very nature of our institutions and 
the democratic style of our people, all these factors cousel a change in 
our approach. 


The fact that, as Foreign Minister Pastor has just declared to LA PRENSA, 
“the nonalined nations are the greater part of internatioral politics, 

and support us in international affairs with specific Argentine problems, 

as in the case of the Falkland Isles,” this does not counter the many reasons 
why it is necessary, as soon as possible, to establish clear differences 
whenever cmission or silence are present with a significant discrepancy 
between words and facts. This is true especially if, as the foreign minister 
has said, Argentina “seeks to live in democracy and liberty” and “has no 
cause to call itself underdeveloped nor to join any international sovement 
which is contrary to our political philosophy.” In order to conform to 
these statements, the foreign office should make substantial changes in its 
policy regarding the poorly def‘ned realm of “nonalined nations.” 


There are many facts and considerations which we could save used to show 
we are clearly different from the group of nations which as “nonalined” 
are included in the orbit of the Soviet Union. Argentina gains no prestige, 
and our diplomatic action gains no clarity or effectiveness when we persist 
in a policy wiich indirectly promotes equivocation and encourages vagueness. 
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ARGENTINA 


ARTICLE EXPRESSES VIEWS ON IDENTIFICATION WITH NONALINED 
Buenos Aires LA NACION in Spanish 17 Jun 79 pp 8, 12 
[Excerpt’? More Than a Formality 


President Videla will not go to Havana. If there were less cynicism in the 
world of international politics, this would be about like announcing that 
the presidcnt of Argentina is not going to Mars. It is well known that 
Cuba's ambassador in Buenos Aires met with Lt Gen Videla some time ago in 
order to invite him in behalf of the Cuban government to go to Havana in 
September as leader of the Argentine delegation to the general conference 
of nonalined nations. The invitation, extended by Emilio Aragones in the 
name of Fidel Castro, was much more than the fulfillment of a formality; 
the words of the Cuban diplomat showed that there is great political benefit 
involved fer Cuba if Argentina sends the highest possible officials on its 
delegation. 


President Videla will not go to Havana, but surely the lead post on Argenti- 
na's delegation to the nonalined conference will go an official whose rank 
is high enough, that is, Foreign Minister Pastor. President Videla replied 
to the Cuban ambassador that he woul’ take the matter into consideration 

for later decision, but in fact he never thought it possible to to to Havana. 
Still, the matter was discussed in circles close to the president. Two 
ambassadors at least were consulted: one, Dr Enrique Ross, the head of 
Argentina's United Nations mission, and the other RobertoGuyer, who is detailed 
to Bonn. Some days later there were speculations in Buenos Aires that both 
had been consulted in order to tell them that their help would be needed on 
the Argentine delegation now at the Vatican negotiating the Beagle question. 
Although there is some truth in this, though not to the extent that these men 
were considered for membership on that delegation, the reason for their trip 
was that it was decided that they should be asked about Argentina's partici- 
pation in the coming conference of nations which are called "nonalined." 


It is interesting to note that these diplomats have a great deal of experience 
with international bodies and all they have to teach, including the sensitivi- 
ty gained when the mind becomes used to weigh the national situation in 
consideration of the views of the international agency. We note these items 











because both diplomats are said to have foum’ no problem in Videla's 
accepting the invitation to Havana. 


A Unified Society 


The Peron government placed Argentina among the nonalined group, and the 
military government which came to power in 1976 remained in the group 
because of the isolation being imposed on Argentina at the time by some of 
her traditional friends. Among the nonalined group there are Soviet 
Satellites like Cuba, resolutely anticommunist governments like Indonesia, 
independent marxists like Yugoslavia, and others who, like Egypt, have 
serious problems with the group because of their rapprochement with Israel. 


In Argentina's strictly military circles, our remaining in the nonalined 
group is much less controversial than one might suppose at first. Military 
men with noteworthy achievements in the struggle against subversion from 
the extreme left simply shrug in dejection when asked about it, accepting 
as fate the fact that Argentina must use means which are not exactly ideal 
toward the end of avoiding isolation "while the ones who should be our 
friends are treating us wrongly.” 


Cuba's regimented press and Radio Havana have toned down considerably their 
criticism of the Argentine government for some time now. But this is not 
enough, even along with the strong objections raised by Trotskyites against 
both Castro and his patron, the Soviet Union, to make it acceptable at this 
time for an Argentine president to go to Havana, even in order to attend 

an international conference. With the developments in Argentine politics of 
the last 3 years, a time when the military government has been striving 

more than eanything else to control subversion, this is reason enough to 
make it impossible for Argentina to remain among the nonalined nations. 
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ARGENTINA 


MEXICO'S SUDDEN OPPOSITION TO SOMOZA CENSURED 
Buenos Aires LA PRENSA in Spanish 9 Jun 79 p 6 
[Editorial: “The Central American Crisis") 


[Text] Recently the political tensions in Central America have become 
extremely acute, centering on the open warfare in Nicaragua between what 

are called the Sandinista forces, the Sandininsta National Liberation Front, 
and the government under Anastasio Somoza. The former group consists of 
guerrilla organizations and commando units who intend to overthrow the 
Nicaraguan president and who, inevitably, invoke democracy. Beginning last 
September it became clear that the rebel sector has a capacity for persistent 
and effective offensives as well as the equipment they need for this effort. 


The tactic of withdrawing from certain positions and then counterattacking 
violently shows clearly that the Sandinista forces are not alone but rather 
have the assistance necessary for the subversive campaign they have undertaken. 
This fact, along with the total commitment of Nicaragua's National Guard to 
the defense of the Somoza regime, shows there is clearly a civil war in the 
republic of Nicaragua. Though formally speaking the war is confined within 
that nation's borders, the situation is serious enough to cause real worry 
to the rest of the continent, since the struggle goes beyond Nicaragua in 
various ways. In the nation of El Salvador, the People’s Revolutionary Bloc 
(PRB) and the People's Liberation Front, leftist revolutionary groups which 
are linked intimately in approach and in action, carry out the implications 
of the Sandinista movement and thus reveal how communist ideology has pene- 
trated Central America. For example, at the funeral for members of the 
mentioned groups in El Salvador who had been killed in battle, the cortege 
advanced with fists raised high and with shouts of "The battle continues; 
we shall be socialists." 


The embassies in El Salvador of France, Costa Rica and Venezuela were 
invaded and hostages were taken by the terrorist forces early in May. Almost 
at the same time, El Salvador's minister of education, Carlos Antonio Herrera 
Devolla, was murdered as a reprisal against the killing of 14 guerrillas who 
had been members of the leftist movement in that nation. Some days later. 














the charge d'affaires of Switzerland was killed also as he was going to 

his diplomatic office. So we see that there are two Central American nations 
which have been infested with terrorist violence with obvious communist ori- 
gins. Therefore it was a mistake for Mexico to suddenly cut off its diplo- 
matic relations with the government of Nicaragua, relations which until then 
had been normal. Still less acceptable was the decision of the government 
of Colombia, especially because of the timing. Colombia proposed, on the 
occasion of the diplomatic ceremony of presenting its ambassador's creden- 
tials to Mexico's president, Jose Lopez Portillo, that all Latin American 
nations should break off relations with the Somoza government. The manner 
of making the proposal, to repeat, is unprecedented in diplomatic history. 


Speaking of the Central American picture, we should add that there are no 
official relations between Nicaragua and Costa Rica. It is an incalculable 
risk in the immediate future to offer broad amnesty, as was done by the 
president of Venezuela as a “clemency measure," to former leaders of terror- 
ist groups. This decision is not just imprudent, it is rash and falsely 
"pacifist"; it caused the resignation of the commander in chief of Venezuela's 
army, Gen Arnaldo Castro Hurtado. Underneath the quiet surface, we can 

infer that the Venezuelan action must have led to a justified unrest in 

the armed forces of that nation. 


It is significant that the Mexican government decided to break off relations 
with Nicaragua within a few days of a visit from Cuban dictator Fidel Castro, 
who was received by Mexican authorities with a show of friendship which is 
incompatible with statements in favor of democracy and against dictatorship. 
Obviously rejection of dictatorship does not include, for Mexico, Castro's 
communism or Soviet satellites. 


What we have said paints a broad outline of the dangerous situation in 

Central America and the Caribbean. Regarding the armed struggle in Nicaragua, 
that bloody and poisonous conflict is described properly by the president of 
El Salvador: "The Nicaraguan situation concerns not only Nicaraguans but 

all Central Americans. This is the case because the nations of the region 

are so close together geographically. We believe that because of the presence 
in the rebel sector of infiltrating leftist and communist terrorists, the 
menace extends to the entire subcontinent. 


It is not our purpose to defend the extremely crude autocratic regime of 
President Somoza. Nevertheless, we must avoid falling into the contradiction 
of helping remove a dictatorship with these characteristics only to open 

the way to another absolutist regime with a communist banner manipulated by 
Fidel Castro which would work in America for the interests of the Soviet 
Union. This is the reality behind the Sandinista guerrillas and their 

allies who are poorly concealed by the liberation "fronts" or "blocs." 

This is what must be understood without dangerous prejudices or myopia. 


Therefore we must reflect carefully on the implications of the Central Ameri- 
can situation. Not long ago it was decided to seek the involvement of the 
Organization of American States, and the first to request it was President 
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Somoza himself, so that it could seek an end to the armed conflict in 
Nicaragua. This should be done with a realistic outlook about the 
present government of Nicaragua in order to obtain institutional change to 
assure an effective change to a government truly based on democracy and 
freedom. All this of course must be done with an alert eye on communist 
penetration and expansion toward the goal of controlling the region. 
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ARGENTINA 


BERMUDEZ' VISIT STRENGTHENS BILATERAL RELATIONS 
Buenos Aires LA NACION in Spanish 15 Jun 79 p 8 


[Text] Early yesterday afternoon the president of the Republic of Peru 
became the honored guest of Argentina's capital. Gen Francisco Moraies 
Bermudez will remain in Buenos Aires until Sunday. 


His visit provides an opportunity to remind ourselves of the bonds uniting 
our nations since the first days of our origin as sovereign states 

and independent nations thanks to the Liberator, Jose de San Martin. This 
fact alone is cause for celebration when we are visited by the leader of 

the nation which is our brother in history, our ally and our associate in 
many important interests. Besides this legitimate consideration, there 

are other reasons for welcoming the Peruvian mission headed by the president. 


We have noted in these columns that personal meetings between leaders 

do much more good than ordinary diplomatic relations. By meeting face to 
face, people understand each other's needs better and come to see interests 
in common. This is the result of combining physical presence in an inter- 
view with the warmth of spiritual and intellectual communication; one's 
viewpoint becomes broader, less restricted to partisan gain, and methods are 
found for reciprocal compensation and, especially, mutual benefit. 


To note the obvious once more, our traditions join us with Peru; we share 
every chapter of our history, numerous events, a wide range of interests, 
and many heroes. If this is true of the past, then today, facing the 
pressing needs of our time, hard and demanding but also full of opportunity, 
we of Peru and Argentina feel urgently the need to state clearly that it 

is in our mutual benefit to emphasize our common destiny. 


The joint declaration which both presidents will sign will state points for 
immediate action and a general direction to be shared by Argentina, on the 
South Atlantic, and Peru on the Pacific. The possibility of establishing 
a policy of cooperation within the framework of regional integration is 

no utopian dream or distant reality; rather, it is something we can bring 
about soon or within a reasonable time. Let us not forget that in the 
field of nuclear energy, an especially modern topic, we have made great 
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progress and look forward to even greater development. 


It is practically a foregone conclusion that our nations will have 
commercial relations, transfer of technology and cultural collaboration. 
Regarding the problems which are now important for Latin America, Argentina 
and Peru, having shared so much in searching for the way to effective, 


strong, permanent, solid and just democracy, appear to have found common 
ground once more. 


The president of Peru, who said a few days ago that he intends to allow 

free and open expression of the public's feelings, will find in the reception 
of the Argentine government and Argentina's people the proof that the 
friendship mentioned in speeches and official documents is more than mere 
diplomatic rhetoric. 


11,989 
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ARGENTINA 


"LA NACION' COMMENTS ON SPAIN'S POSSIBLE NATO ADHERENCE 
Buenos Aires LA NACION in Spanish 26 Jun 79 p 8 
[Editorial: "Spain and NATO") 


[Text] The objectives of the policy of Prime Minister Adolfo Suarez and 
his party, the Democratic Center Union, are the stability and development 
of the democratic process as well as containment of the subversive current, 
together with the economic program designed to consolidate a structure along 
the lines of the most advanced countries in Western Europe. That refers 
obviously to the domestic plan. With regard to actions in the interna- 
tional sphere, adherence to NATO; renewal of the Treaty of Friendship «nd 
Cooperation with the United States signed in 1976; collaboration with the 
Eastern countries of the Old World; the claim on Gibralter; and integrezion 
in the European Economic Community comprise the immediate and controversial 
topics that must be resolved by the government. 


The policies aimed at the integration of Spain in the international commun- 
ity are set in that context. The topics enumerated are so related that, as 
elements of a program of action, this prevents them fron being accomplished 
independently. It is that interrelationship that must be t#ken into con- 
sideration in studying the possible integration of the coun.:y into the NATO 
defensive system. 


Opinion on the subject is not unanimous, While the UCD and the Democratic 
Coalition approve membership in NATO, the Socialist Party is against ties 
to military blocs, and the Communists, in the name of an ambiguous neutral- 
ism, propose that the debate to establish the course to pursue be deferred 
until 1986. Even within the UCD, there are differences of opinion regard- 
ing the proper moment to enter into aiinements of that nature. 


What is certain is that the Spanish Government is faced with two more or 
less related problems, as far as dealing with them: Entry into NATO and 
negotiations to rectify or ratify the Treaty of Friendship and Cooperation 
signed with Washington. If Madrid wishes to renew the latter, it must begin 
to be negotiated some time next year. 
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There are not a few military strategists who maintain that Spain constitutes 
a rearguard terrain for a possible fallback of forces in case an offensive 
by the Warsaw Pact forces is successful. Alongside that opinion, it is 
obvious that the Spanish Government will seek to reconcile more than one 
factor of the equation. Im the face of the pressures of subversion which, 
as in other places, seeks to destabilize internal order, Suarez has under- 
stood that entry into the ranks of NATO may influence the conduct of the 
Spanish Armed Forces, thus shutting off, at least for the time being, the 
possibility of a military coup demanded openly by some sectors of the far 
right in view of the extremist advance. 


Nor should it be forgotten that the integration of Spain into the European 
Economic Community and the resolution of the dispute over the Rock of 
Gibraltar could depend, in the final analysis, om the attitude the gover- 
ment adopts with regard to NATO, 


The U.S. secretaries of defense and state, Harold Brown and Cyrus Vance, 
respectively, recently visited Spain. Although the latter denied reports 
about possible pressures by Washington for the government to approve entry 
into NATO, the possibility of agreements prior to a definitive decision was 
not discounted, Inasmuch as both aspects are not conflicting nor mutually 
exclusive by any means, it is permissible to suppose that if it should join 
NATO, the friendship treaty could be renewed on terms more favorable to 
Spain. 
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VIDELA'S FORTHCOMING TRIPS ABROAD ANNOUNCED 
Buenos Aires LA NACION in Spanish 29 Jun 79 pp 1, 5 


[Text] It has been learned from official circles that government and 
Foreign Ministry officials are a:alyzing the details connected with the 
trip that the president of the nation will make to Japan on 1 October to 
promote Argentine-Japanese economic relations. 


Although initially the presidential agenda called for going to Tokyo ex- 
clusively, lately there have been persistent reports in both official and 
private circles about the extension of Lieutenant General Videla's trip to 
other places. Although absolute silence is being maintained regarding that 
possibility, some officials, nevertheless, have admitted that it was in- 
tended to take advantage of the trip to visit other countries. 


In the meantime, it is known that in the latter half of next month, 4 group 
of high-ranking officials from the presidency of the nation will go to 
Tokyo to organize the presidential visit, especially matters pertaining to 
meetings, communications and security measures. They would also carry 
material to contribute, as of now, to disseminating a broad-spectrum image 
of the country. 


Lodgings for 12 Persons 


At the present time, the permanent officials in Tokyo are considering 
details connected with the official visit that President Videla will make 
to the Japanese capital in October. 


Although the details of the program of activities are not yet known, be- 
cause they must be drawn up jointly between the two governments, it has 
been possible to learn that the state will lodge 12 persons of the Argen- 
tine official delegation for 12 days in Akasaka Palace, which is where 
distinguished visitors are lodged. They will also attend a luncheon with 
the emperor. 


It is assumed that the delegation will be comprised of the ministers of 
foreign affairs and religion and of economy, as well as the secretaries 
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general of the presidency of the nation and of public information, among 
others. It is reportedly the intention of the Argentine officials to in- 
clude a group of national personalities in the delegation, «s occurred in 
1977 on the occasion of the 4-day presidential visit to Venezuela. 


In that connection, it had been thought to invite personalities from the 
cultural, business, sports and arts fields. It should be pointed out that 
the matter is a possibility for the time being and is reportedly being 
studied by the officials in charge of planning all details connected with 
the visit to that country. 


United States, Hong Kong and Jakarta 


As we said at the beginning, there is the idea among the highest ranking 
national officials to extend President Videla's trip to other places. 
Thus, it is learned that the departure will be made in the latter part of 
September in order to reach Japan on 1 October. 


The plane that will carry the chief executive and his delegation would 
reportedly make a technical stop in Hawaii for refueling, then it would 
head for Los Angeles. The possibility of the delegation staying in that 
U.S. West Coast city for 48 hours had been considered in principle. The 
stay of the Argentine officials in Los Angeles would be in the nature of 
an unofficial visit and would be due to the need--as we have been able to 
learn--of the need to rest since it is a 15-hour flight.from that city 

to the Japanese capital, That way it would avoid making an almost 30-hour 
flight between Buenos Aires and Tokyo in one “haul.” After completing its 
official visit in Japan, the Argentine delegation would spend 2 days in 
Hong Kong, where there are future trade possibilities in that area of the 
Asian continent. From there, President Videla and his delegation would go 
to Jakarta for a 48-hour visit also to the Indonesian capital, Those two 
points in his itinerary are currently an almost certain possibility. 
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ROJAS URGES STRONG POLICY TO HALT BRAZILIAN PENETRATION 
Buenos Aires LA PRENSA in Spanish 28 Jun 79 p 5 


[Text] “Throughout the area bordering on Brazil there exists an easily 
confirmed current of foreign penetration that will become accentuated day 
by day, because it is part of a well-known process of expansion and assimi- 
lation, unless the Argentine state determines to adopt a policy of contain- 
ment and even of active response." 


That statement was made by Adm Issac F. Rojas during the Sixth Session of 
the Commission for the Defense of Argentine Interests in the Plate Basin, 
referring to the threat posed by the Argentine “population vacuum,” 


On that occasion, the admiral also dealt with the question of the height 
and site of the Corpus dam. Earlier, Mr Angel J. Ferrero Ameghino re- 
ferred to the decline of river navigation and of the ports in the Plate 
Basin. 


Admiral Rojas stressed the need to formulate a foreign policy that “will 
include the major and permanent national objectives, because we have the 
feeling that the officials have not formulated it and we are sure that the 
people do not know it, if it does exist." 


Referring to Brazilian penetration in northeast Argentina, he pointed out 
that it brings two policies face to face: “One, strong, powerful, that 
fights to extend beyond the political limits,” he said, "and the other, 
expectant, fatalistic and lacking in defensive activity." 


Further on, he stressed that the “expansionist policy of Brazil has been 
carried out tenaciously and without interruption for almost 5 centuries 
by whatever regime heads that country, the historic rival of ours since 
colonial times," 


He expressed the opinion then that the demographic concentration in the wet 
pampas is, among other things, the result of "a deficient population policy 
or one carried out piecemeal" which does not correct that deficiency. 
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Rojas then quoted various figures and statistical data showing that our 
population has the lowest growth rate in Latin America, with the exception 
of Uruguay; it tends to be getting old and its percentage of active indi- 
viduals is relatively declining. "The opposite is occurring in Brazil,” 
he commented. 


Population Vacuum 


He added further that Argentina “is approaching a sort of ‘population 
vacuum’ in the Southern Cone of the continent, being in contact with coun- 
tries such as Brazil and Chile, which have not hidden nor hide their expan- 
sionist intentions and with which we have border disputes in the southern 
and northeastern frontiers." 


He warned finally that “although today we can shield ourselves in the 
right of sovereignty versus the expansionist and assimilating policy of 
Brazil and perhaps count on the sympathy of the world, tomorrow, when many 
millions of hungry Brazilians iook at what our great wet pampas--much less 
populated than their country--produce, and act, impelled by the need to 
eat and to live, the world will not view as harshly direct assault or sub- 
jection to economic impositions in which the junior partner--we--will have 
to bring ourselves to accept abusive conditions dictated by the senior 
partner--Brazil--in its understandable endeavor to feed an enormous popula- 
tion.” 


Rojas then proposed that we seek the courses of political action that will 
enable us “rapidly to increase our population; strengthen our defenses of 
every kind, economic as well as social and military; and to contribute the 
share of food permitted by national surpluses without relinquishing our 
power of sovereign decision." 


The Height and Site of Corpus 


Admiral Rojas then dealt with the Corpus dam and maintained that the height 
"must be 120 meters above sea level in Pindo-i and not 105 meters in Ita-Cua." 


Misiones Situation 


In the form of a comment, Rojas Limited himself to quoting part of an edi- 
torial published by the newspaper EL TERRITORIO of Posads, of last 24 March, 
which said that if that site were selected, "Misiones would suffer very 
dire consequences, with the inundation of valuable land, crops, populations, 
roads, factories and even historical monuments.” 


The indications of the area to be flooded, the Misiones paper pointed out, 
basing itself on the report of the consulting company, range from 24,000 
hectares at a level of 105 meters to 46,800 at a level of 120 meters. It 
points out also that the province <‘'l have to relocate 23,000 people “and 
the Misiones frontier will be r<uuced so much that it ‘will run’ 20 kilo- 
meters to the east, which represents a problem of national sovereignty.” 
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River Navigation 


Earlier, Mr Ferrero Ameghino had referred to the decline of river naviga- 
tion and that of the ports in the Plate Basin, warning that river shipping 


“is in danger of disappearing completely.” 


He stressed, at the same time that “in the construction of dams and reser- 


voirs, the importance of river navigation and the water link between some 
South American nations must be considered." 


He declared that the responsibility for the decline of that type of navi- 
gation is due to the monopoly of the State River Fleet, the ports in the 
hands of the state, the partial naval policy, aggressive union action, and 
certain practices of the city government and customs. 


He believed, however, that it is still possible to reactivate that means 
of transport “the cheapest in the country," he said, but he declared that 
in order todo that “current shipping policy has to be reversed." 
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ARGENTINA 


BOLIVIAN ELECTIONS SEEN AS CRUCIAL TEST 
Buenos Aires LA NACION in Spanish 30 Jun 79 p 6 
[Editorial: "Elections in Bolivia"! 


[Text] Folivia is going to face the definitive test for its return to a 
democratic course. The elections are now crucial for its immediate des- 
.iny as well as for future prospects. 


Fifteen years ago, in 1964, General Barrientos deposed the government of 

Paz Eetenssoro and although 2 years later he validated his power through 
elections, it initiated a long cycle ruled by the armed forces, the alter- 
natives of which constituted stages of radicalization such as that of 
General Torres, which was stabilized by the unusual continuity of the govern-~- 
ment of General Banzer (1971-1978). Elections were held in July of last 
year, in an attempt to reestablish institutionality but with the undisguised 
intent of continuity. It turned out to be a scandal of fraud and irregulari- 
ties that ended up in the de facto installation of Gen:ral Pereda, who in 
turn was deposed in November, and finally in the last military assumption 

of power, that of General Padilla, committed to change course toward a 
restoration of real demc .racy and the convening of elections, which are to 
be held now. 


A year ago, the decision of the armed forces to leave the government appeared 
to be marked by various reference points of a domestic and international 
nature, The clearest to assess were the need to recuperate from the lengthy 
exercise of political power, in view of the prospects of an administration 
that would be ever more difficult because of the deterioration of the eco- 
nomic and social conditions of the country, and the advisability of retem- 
pering the national spirit on the occasion of the 100th anniversary of the 
unfortunate War of the Pacific which caused Bolivia to become landlocked 

as @ result of the loss of its coastal area. 


Be that as it may and despite the distortion of the results, the elections 
of July 1978 made it clear above all that the armed forces did not look 
unfavorably on the opportunity to withdraw, The contrast from the tendency 
toward continuity was so overwhelming as to leave no doubts, and it, 
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furthermore, indicated the danger that the endeavor of continuity would 
push the Bolivian citizenry into an emotional reaction of leftist radi- 
calization. 


If the ill-fated experience of last year has been well assimilated, not 
only by the part that the armed forces had in it but basically by the 
citizenry of Bolivia, it is to be hoped that the new elections will provide 
a demonstration of more general common sense. 


The Bolivian people now will not feel in danger of pressing the armed forces 
or of responding to continuity or official formulas. They have before them 
the responsibility of a proper election, not a simple temperamental choice, 
and on it rests the fate of making viable the return to a true democracy 
capable of being sustained and of enduring. The political, economic and 
social condition of the country demands a restorative effort that should 

not disintegrate into recourse to pressure or violence but should be con- 
solidated and expanded for the rule of moderation, 
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ARGENT INA 


CIVIC GROUPS URGE BREAK WITH NONALINED NATIONS 
Buenos Aires LA NACION in Spanish 1 Jul 79 p 20 


[Text] The Civic Culture Center issued a statement asking that Argentina 
break away from the group of nonalined countries, a position it already 
expressed in July 1976, it points out. 


The organization asks: “If we Argentines have ever felt underdeveloped, 
even when the Peronista government found that term to debase our dignity 
and our economy at the same time paradoxically giving it the title of 
Argentina, a Power." 


The note adds that our country should follow the line of democracy (without 
prefixes of “popular” or “social"), freedom, dignity, progress and civili- 
zation of the Western World to which it belongs. 


The center reiterates: "At the meeting of nonalined countries (many of 
them alined with the Soviet Union), that will be held in Havana and where 
our country will have a high-level representative: What benefit can a 
country such as ours, which has fought tenaciously against subversion, de- 
rive from its presence in Cuba, the principal export of which is precisely 
subversion and terrorism." 


Finally, it repeats its fervent hope that “Argentina will break away from 
that organization, which does not benefit it at all, and leave the Third 
World for the First World, where it occupied one of the foremost positions." 
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BRAZIL 





COMMENTATOR ON BOLIVIA, IMPACT OF SOMOZA FALL 
Sao Paulo Radio Bandeirantes Network in Portuguese 1000 GMT 20 Jul 79 PY 
[Commentary by Newton Carlos] 


[Text] In addition to the much-publicized fall of Somoza in Nicaragua, 
there is another event which warrants attention: the Bolivian military 
regime had called the Bolivian congress elected on 1 July to a meeting 
on 1 August. The process of returning power to the Bolivians is, then, 
becoming a reality. Since none of the candidates achieved an absolute 
majority at the 1 July elections, it is up to the Bolivian congress to 
elect the new Bolivian president. 


And speaking of Bolivia, that country has rejected Somoza's request for 
asylum. Even Chile has considered it to be inappropriate at the moment 
to grant asylum to the former Nicaraguan dictator, a rather surprising 
decision. 


What is no surprise is the Paraguayan reaction, the reaction of the 
Paraguayan military regime which has been in power for 25 years. With the 
fall of Somoza, the Paraguayan regime is now the oldest of its kind in 
Latin America, and this Paraguayan regime is now showing fear. The 
Paraguayan ministers speak about the danger of communist expansion, but 
what they really fear is the danger to their own regime. 


The Asuncion newspaper ABC COLOR has stated: It is up to the United States 
to prevent communism from installing its dark tyranny in Nicaragua. There 
is hope, therefore, that the United States will keep control over events 

in Central America, and there is hope, especially, in regimes like that 

of Paraguay. 
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BRAZIL 


EXPORTS OF MANUFACTURED GOODS UP 37 PERCENT; GREATER INCENTIVES 
Manufactures Up 37 Percent 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 8 Jul 79 p 59 


[Text] Brasilia--Exports of manufactured products increased 37 percent 
during the first 5 months of this year in comparison to the same period of 
the previous year, whereas sales of internationally~-traded commodities de- 
creased 1 percent, according to CACEX (Bank of Brazil Foreign Trade Depart- 
ment) data. 


The relative share of manufactured goods in Brazil's total exports contin- 
ues to increase, from 50 percent during the first 5 months of last year to 
58 percent for January through May 1979. Among total exports of $5.6 bil- 
lion, manufactured goods accounted for $3.2 billion. This, of course, re- 
duced the share of commodity exports: from January to May of 1978 they ac- 
counted for 48 percent of total exports, falling this year to 40 percent, 
or about $2.3 billion, during the first 5 months. 


Grains were one of the items that had a poorer performance during the first 
5 months of 1979. Only $4 million of grains were exported during that pe- 
riod, compared to $27 million from January through May last year. Through- 
out all of 1978 Brazil's sales of grain abroad brought $48 million, com- 
pared to $226 million the previous year (1977). This poor performance is 
the result of two disappointing crop years in a row. 


Despite the unstable international market, coffee beans continue to be the 
biggest single item among Brazilian exports. About $525 million worth were 
exported from January through May, about 22 percent less than during the 
same period last year ($674 million). Sales of soluble coffee remained the 
same: $131 million. The government hopes to increase the income from 
these exports during the second half of this year because of the higher 
prices resulting from the frosts that damaged coffee crops last month. 


Soybean meal is in second place, having recorded a small increase in export 
receipts: from $413 million in the first 5 months of 1978 to $476 million 
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in 1979. Soybean exports during the period remained practically the same 
as last year: $115 million compared to $101 million. Brazil had revenues 
of $218 million from international sales of soybean oil during the January- 
May period this year, compared to $123 million during the same 5 months of 
1978. Sales of soybeans and derivatives have thus totaled about $800 mil- 
lion in the first 5 months of this year. 


There was an insignificant increase in exports of iron ore. From January 
to May of last year Brazil sold $433 million of iron ore abroad, compared 
to $446 million in the same period of this year. An appreciable increase 
was registered in exports of transport equipment, which grew 38 percent: 

from $298 million in the first 5 months last year to $412 million during 

the same period this year. 


Two other well-positioned items in Brazil's export roster that had relative- 
ly large increases are orange juice and cocoa beans. Total exports of the 
former increased 61 percent, from $74 million to $119 million, in the 5- 
month period. Cocoa bean sales increased 24 percent, with $100 million in 
the first 5 months of this year compared to $81 million in the 1978 period. 


With figures pertaining only to the January-through-March period, Brazilian 
exports of manufactured textiles increased 12.28 percent in comparison to 
the first quarter of 1978, going from $139 million to $156 million. The 
best performance was in woven fabrics, with an increase of 42.5 percent in 
quantity and 47.6 percent in value. 


New Export Incentives 
Rio de Janeiro 0 GLOBO in Portuguese 4 Jul 79 p 24 


[Text] The federal government is considering new measures to promote ex- 
ports during the second half of this year, the only way, an official source 
told 0 GLOBO, to avoid a very large deficit in the nation's trade balance 
at the end of the year. 


According to the source, CACEX (Bank of Brazil Foreign Trade Department) 
especially has been making frequent contacts with various economic sectors 
that show export potential ever since the smaller farm crops became appar- 
ent at the end of the first quarter, an event that frustrated official pro- 
jections of moderate surpluses to be sold abroad in 1979. 


The worsening oil prices since the latest OPEC (Organization of Petroleum 
Exporting Countries) increase have convinced government technicians that 
their efforts must be redoubled. Exports will not only have to compensate 
for purchases of products traditionally produced domestically such as corn, 
rice, wheat, beef and other essential foodstuffs, but also reduce the ex- 
traordinary increase in foreign exchange requirements for petroleum imports, 
which will cost at least $2 billion more than was estimated at the beginning 
of the year. 
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Concerns 


Shortly after the lower agricultural output became apparent, a survey made 
by federal technical agencies indicated that the 1979 trade-balance deficit 
could reach $2.6 billion, assuming $5 billion of petroleum imports and about 
$2 billion in foodstuffs imports (including wheat, corn, meat, rice, fruit, 
fish, etc.) as well as the machinery, equipment, metals, fertilizer and 
other raw materials not produced domestically or whose production is not 

yet sufficient to meet domestic needs. 


That study estimated that foreign sales would generate about $13.8 billion 
in foreign exchange, including a small soybean surplus (1.1 million tons) 
and a moderate amount of soybean meal and soybean oil, which together would 
contribute $1.7 billion to $1.8 billion. 


Various ores, especially iron ore, would bring in $1.2 billion, followed by 
cocoa, worth $900 million. The survey likewise indicated good prospects 
for transport equipment--essentially passenger cars--footwear and a few 
other manufactured products such as fruit juices, machinery and equipment. 


At the time the study was made there was some uncertainty about the inter- 
national coffee market, with a not-too-promising trend in the product's 
price quotations. In fact, during the second half of March, in view of 
these conditions, Brazil remained almost completely out of the market, and 
the analysts were convinced that the IBC [Brazilian Coffee Institute] 
would resume sales only by granting advantages to foreign importers through 
the famous special contracts, 


This situation led the “observers"--the study by government technicians did 
not run the risk of making "predictions"--to forecast less than $2 billion 
in coffee sales. 


Changes 


When the new IBC management took office they decided on cash payment and, 
despite pessimistic prospects, decided to maintain a firm position, raising 
minimum export prices and the contribution quota (exchange confiscation), 
with immediate impact on world coffee quotations. 


Foreign sales were thus revived, changing the analysts' forecasts. It is 
true that in terms of foreign exchange receipts, the results were somewhat 
disappointing. Despite the larger amounts shipped and the prices received 
by exporters, resulting foreign exchange was reduced because the IBC had to 
fulfill the commitments to importers made by the previous administration 
through the so-called supply contracts, on which they had offered sizable 
discounts. 


To everyone's surprise, widespread frosts occurred in producing regions, 
especially in Minas Gerais, where such a climatic disaster for a coffee 
crop was unheard-of. 
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The drop in temperature also caught foreign traders and importers by sur- 
prise. A frost in Brazil is traditionally expected in midwinter, during 
July. This year, however, it came a month ahead of time. 


The immediate consequence was a sudden and substantial increase in world 
coffee prices, from an average of $200 f.o.b. to over $250 in less than 
15 days. 


The price increases continued and last week Lrazilian exporters were getting 
up to $270 a bag. Bearing in mind that about 2 million bags were sold in- 
mediately after the frost, and that another 5 million will be sold for ship- 
ment during the second half of the year, forecasts of 1979 coffee receipts 
could increase by at least $400 million. 


Problems Continue 


This change in coffee-market conditions does not cover the additional ex- 
penditures for petroleum imports during the second half of the year. It 
will help to reduce somewhat the nearly disastrous trade-balance deficit 
caused by the higher prices for the nation's major import item. 


Government technicians also acknowledge a possibility of changes in the 
market for a few agricultural products such as soybeans, cocoa and orange 
juice, which could provide additional foreign exchange receipts by the end 
of this year. At the most, however, their contrubution could hardly in- 
crease foreign exchange income by more than $200 to $300 million. 


But it happens that expenditures for petroleum will cost as much as $2 bil- 
lion more than was estimated at the beginning of the year. 


That would be the main reason for the government's effort to create condi- 
tions for encouraging exports of some products that show potential for for- 
eign sales during the final 6 months of the year. 


In summary, as our sources informed us, the new incentives would for the 
most part consist of financing for business firms to help make them com- 
petitive in the world market, especially in the industrialized countries of 
the West--including European socialist countries--and in Latin America and 
the Middle East. 


The schemes being studied are also looking for new ways to promote the ex- 
port of services, taking into consideration the relative deactivation of 
large public contracts and the delays in big government projects, which 
will cause the sector's major enterprises to be relatively idle. 


The experience of the last 2 years has shown the government the great po- 

tential in the international market for services, especially in the Middle 
East and West Africa. INTERBRAS [PETROBRAS International Trade SA], using 
the PETROBRAS [Brazilian Petroleum Corporation] offices in those areas, has 
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obtained numerous contracts for large construction projects, which in gen- 
eral have been subcontracted to private companies. 


Until now the big problem faced by such companies has been in preparing 
projects to participate in international bidding, generally for public 
works. 


The government's intention would be to make a kind of risk contract with 
the service firms. The business firm would receive the resources needed to 
prepare the project to be submitted in the bidding. If it is not accepted 
the government would provide the major share of the funds and absorb most 
of the loss. 


If the company wins the bid, it would pay the government a higher interest 
rate and would pay for all the financing. The companies would then have 
complete credit coverage for carrying out the project, especially for ex- 
porting machinery and equipment and for hiring the necessary manpower. 


Government Strategy 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 8 Jul 79 p 8 


{Article by Laura Fonseca: “Diplomatic Goal Is To Guarantee Energy and 
Exports" | 


[Text] Brasilia--Within President Figueiredo's strategy of giving top 
priority to the Brazilian energy problem, Itamaraty [Brazilian Foreign Min- 
istry] will direct foreign policy along two main paths: assuring good po- 
litical relations that guarantee supplies and energy-related projects and 
expanding exports to generate the foreign exchange needed to pay for such 
operations. 


It is interesting to note that the three major problems now faced by 
Itamaraty are related to energy sectors: the controversy with Argentina 
about Itaipu-Corpus, implementation of the nuclear agreement signed with 
the FRG and Brazil's relations with Middle East countries, which includes 
the PLO [Palestine Liberation Organization]. 


The problem in the export sector will be no less formidable, inasmuch as 
higher petroleum prices will have adverse effects upon the economies of 
other nations, which will try to import less by resorting to protectionist 
measures and thus jeopardize penetration of our products in their markets. 
Between 1973 and 1978 Brazilian exports doubled, from $6 billion to $12 bil- 
lion, but Itamaraty does not believe that performance can be duplicated 
over the next 5 years. 


As additional facets of this overall strategy, Itamaraty will try to es- 


tablish and expand its presence in Africa, develop relations with Latin 
America and maintain an effective relationship with Japan, West Europe and 
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the United States, now that the Washington-Brasilia climate has improved. 
Nor should relations with China, considered a very good but long-term in- 
vestment, be neglected. 


In the Itaipu-Corpus situation, the Brazilian Foreign Ministry has finished 
the phase of internal discussions and is now negotiating with Paraguay to 
establish a common position before sitting down at the table with Argentina. 
This strategy, developed by Foreign Minister Guerreiro, is intended to pre- 
vent differences between Brazil and Paraguay from impeding the progress of 
tripartite meetings, as happened several times during the administration of 
former Foreign Minister Azeredo da Silveira. 


As a result of the presidential decision to use fuels other than petroleum 
whenever possible in factories and mills, the Brazilian hydroelectric pro- 
gram will receive great impetus. An agreement with Argentina to make Itaipu 
and Corpus compatible will give our hydroelectric power station more oper- 
ating flexibility. Moreover, good relations with Argentina will make pos- 
sible construction of 3 dams on the Uruguay River which together will pro- 
duce 8 million kilowatts of energy to be divided between the 2 countries. 


As a by-product of good relations with Argentina, Brazilian exports could 
develop substantially, opening the way for economic cooperation in various 
fields, including the nuclear. Brazil recognizes the importance of hori- 
zontal cooperation between developing countries and Argentina could be a 
good partner. 


In regard to the Brazil-FRG nuclear agreement, its major deficiency is that 
of being 20 years too late. It would have been perfect for the decades of 
the fifties and sixties. Today it is out of phase and it is uncertain 
whether its technology will still be current by the time the eight reactors 
and the enrichment and reprocessing plants are built. 


In realistic terms, none of these measures will be able to alter the Bra- 
zilian energy picture greatly, but as a whole they may work to good effect. 
Brazil has no trouble in gaining access to petroleum, because it has good 
political relations with the major suppliers, but the problem is in having 
enough foreign exchange to buy it at increasing prices. 


Itamaraty argues that, among current energy possibilities, the nuclear op- 
tion continues to be important to Brazil. Foreign Minister Guerreiro spoke 
recently about the ramifications the agreement could have threugh Brazilian 
cooperation with countries less advanced in that sector, having the result 
of lowering net costs through exporting components and technology. 


Under the heading of energy the most serious problem concerns petroleum, 
which is becoming more expensive every day. Among realistic solutions, 
Itamaraty mentions self-discipline to reduce consumption, increasing ef- 
forts to boost domestic production, the search for alternative sources and 
utilization of other forms of energy whenever possible. 
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It is interesting to note that Brazil's gross national product is the 
eighth largest in the West, although its economic situation is vastly in- 
ferior to that of the seven countries that surpass it in GNP: the United 
States, Canada, Great Britain, Japan, France, Italy and the FRC. On the 
other hand, it is neither small nor poor enough to benefit from the special 
aid funds that petroleum producers make available to less-developed nations. 


This intermediate economic position, allied with the fact that it imports 
90 percent of the petroleum it consumes, has been the major obstacle to a 
favorable trade balance, despite the great effort made to increase exports. 
In that context the policy of diversifying petroleum sources is important, 
inasmuch as by buying more from countries such as China, Venezuela, Nigeria 
and Angola, Brazilian exports have better possibilities of penetrating 
those markets. 


In regard to Latin America, Brazil must become adjusted to a period of 
transition. Several countries, such as Mexico, Venezuela and Ecuador, are 
growing internationally, while others are trying to become more democratic, 
with free elections. These changes are giving the region as a whole 
greater political weight. 





The Brazilian presence in Africa is one of the goals to which Itamaraty at- 
taches great importance, because it represents good business opportunities 
as well as political prestige, petroleum purchases and sales of manufac- 
tured goods, with Brazilian firms operating in the services sector. African 
countries are becoming convinced that Brazil is a trading partner that of- 
fers more advantages than do the European countries and the United States. 


In the first place, Brazil supplies an intermediate and sturdy technology 
well adapted to the tropics. Moreover, it dees not make restrictions in 
transferring this technology at reasonable ¢rices. Brazilian business 
firms always show creativity and technical personnel adapt without diffi- 
culty to adverse conditions. Business opportunities in Africa are good 
and Itamaraty is increasing the number of embassies in Africa. 


High Debt-Service Cost 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 14 Jul 79 p 23 


[Article by Cesar F. Alves: “Nation Spends 70 Percent of Export Receipts 
Paying Of? Debt") 


[Text] Rio de Janeiro--Brazil will spend about 70 percent of its export 
receipts this year to make interest and principal payments on its foreign 
debt, whereas 6 years ago only 35 percent of foreign exchange generated by 
sales abroad was consumed by foreign debt service. In other words, from 
1973--the start of the so-called petroleum crisis--until 1979, the per- 
centage share of Brazilian expenditures for interest and principal reduc- 
tion in total export receipts has doubled, 
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Another indicator of the nation's liquidity--the ratio of net debt (gross 
debt less foreign reserves) to exports--also shows steady deterioration. In 
1973, $1 generated from exports covered $1 of Brazil's net debt. At the 
end of this year, however, for each $1 coming from foreign sales there will 
be a met debt of $2.60. Thus, the net debt/export ratio, which had been 
1.00 in 1973, has risen in 6 years to 2.60. Last year this ratio was 2.50. 


Optimism 


In March 1973, however, Mario Henrique Simonsen confidently asserted, in 
his first statement as finance minister, that “the most unfavorable pro- 
jections show a net debt/export ratio of 1.18 at the end of 1974 and 1.78 
at the end of 1978. These parameters,” Simonsen insisted, “guarantee us 


complete external solvency, even under very bleak assumptions as to the 
world out look." 


Time, meanwhile, has shown that Minister Simonsen's predictions were totally 
incorrect. The net debt/exports ratio was 2.50 in 1978, whereas his “pess- 
imistic” estimate was 1.78, a difference of 0.72, representing millions of 
dollars in foreign indebtedness. 


It took nearly 6 years since the petroleum crisis began for the government 
to recognize, in a document published recently and written by Planning Min- 
ister Mario Henrique Simonsen, that "Brazil's vulnerability results from 
the unforeseeable evolution of petroleum prices, which are based not only 
on market criteria but are also subject to enormous inflwences of a po- 
litical and religious nature." 


It does no good now to regret the time lost by the government in adopting 
a more realistic position toward “analysis of the energy question.” It 
should merely be recalled that nothing resulted from the fact that the gov- 
ernment created the Interministerial Commission on Fuel Economy through 
Decree No 74482 of August 1974. That commission traveled all over the 
country and eventually proposed a long list of measures to reduce consump- 
tion of petroleum derivatives. The Geisel government, meanwhile, chose to 
reise gasoline prices substantially. That, in fact, was the only specific 
measure adopred and it was not even on the 1:.t submitted by the commission 
headed by Gen Paulo Teixeira de Silva. Everyone knows by now the result of 
this: gasoline consumption grew more slowly, whereas that of fuel oil and 
diesel fuel, with subsidized prices, increased rapidly. 


New Commission 


In view of the unfavorable prospects for the balance of payments, substan- 
tially undermined by petroleum imports growing more expensive every day, 
the Figueiredo government decided to create a new commission. Only this 
time, instead of reporting to the Ministry of Mines and Energy, as did the 
previous one, it is responsible directly to the president of the republic. 
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No matter how successful this new commission may be in reducing fuel con- 
sumption and in stimulating domestic production of petroleum and other 
energy sources, it will not prevent the nation's liquidity from having 
worsened by the end of the Figueiredo administration. That “pessimistic” 
assumption is based upon a study by the Getulio Vargas Foundation, which 
Mario Henrique Simonsen left in 1974 to become finance minister. 


Julian Magalhaes Chachel, director of Getulio Vargas Foundation studies and 
research, suggests that “the successive decisions made by OPEC recently 
greatly increase the probability that the ‘pessimistic’ hypotheses consid- 
ered in the study will occur.” 


Those hypotheses are: 1) The net debt/exports ratio, which will be 2.60 
this year will increase to 3.56 by the end of 1984; 2) As revealed by the 
other liquidity indicator, in the last year of the Figueiredo government 
86 percent of Brazilian export receipts will be spent just on paying for- 
eign debt service (interest plus payments on principal). It remains to be 
seen where Brazil will get the money to buy petroleum and other essertial 
products in 1985. 
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BRAZIL 


JANUARY-JUNE INFLATION RATE TOTALS 25 PERCENT 
Rio de Janeiro O GLOBO in Portuguese 6 Jul 79 p 24 


[Text] Brasilia--June's inflation rate was 3.4 percent, which raises the 
cumulative rate for the first 6 months of 1979 to 25 percent. In reporting 
these figures, Finance Minister Karlos Rischbieter emphasized that Brazil 
has not yet reached a point that would cause a lower trend in the rate of 
inflation. But hehopes that within a few months the inflation rate will be 
reduced. 


He considered the 3.2 percent increase in the cost of living last month 
quite encouraging, attributing this result to the effects of anti-infla- 
tionary measures. In regard to the large price increases for agricultural 
products, one of the wholesale price index (WPI) components--which was 
5.4 percent--Rischbieter said it was due to price increases by vegetable 
farmers as a result of the frosts in the South. 


Construction 


Construction costs increased 3.5 percent, retaining their relatively high 
position in relation to other components of the general price index. Last 
March this item was one of the factors responsible for the inflation rate 
of 5.8 percent, since during that month construction costs increased 8.1 
percent. In June the WPI, interms of domestic supply, increased 3.6 per- 
cent as a result of the “agricultural products" item mentioned above. 


Over the last 12 months the inflation rate was 42.5 [as published) percent. 
Taken separately, the increase in construction costs--46 percent --was 
greater than the general inflation rate. Once again the “public services" 
item played an important role in preventing the cost of living from rising 
as much as did the other components. This item increased only 0.2 percent, 
whereas housing continued to increase rapidly, at 4.3 percent, due to rent 
increases. 


Compared to June 1978, when the inflation rate was 3.6 percent, last month's 
inflation can be considered relatively modest. The civil construction in- 
dex, however, rose 1 percent more than it did in June 1978, which was 
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balanced by a 0.9 percent smaller increase in the cost of living. The WPI, 
in terms of domestic supply, maintained the same rate of increase. 


But the situation this year is completely different from that of June 1978. 
The ac‘umulated rate of inflation in June of last year was only 37.3 per- 
cent, hence considerably less than this year's 45.2 [as published] percent, 
as registered through last month. 
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BRAZIL 


PETROBRAS DOUBLES OIL PROSPECTING EFFORTS AT ANY COST 
Production Low, Profits High 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 17 Jun 79 p 37 


[Text] PETROBRAS [Brazilian Petroleum Corporation] is now trying to re- 
cover the time it lost by investing heavily in refining and even distribu- 
tion, and is concentrating its funds and efforts on discovering petroleum. 
During the last 13 years PETROBRAS drilled an average of 361,000 meters per 
year. This year, now that Minister of Mines and Energy Cesar Cals is con- 
sidered, after many governments, the prime minister in charge of PETROBRAS, 
the company has a drilling program of 731,000 meters. This is 102 percent 
more than the average of the previous 13 years. 


As the mines and energy minister himself said, "We are finally going to find 
out whether or not Brazil has petroleum, And there is only one way to find 
out: by drilling." PETROBRAS will spend 30 billion cruzeiros this year in 
this effort to find petroleum, which will be a real increase (discounting 
for a 45 percent rate of inflation) of 52 percent over what was spent last 
year on exploration and production. Which does not fail to be encouraging, 
on the eve of the second OPEC meeting this year, which will be held 26 June 
in Geneva, when a significant proce increase is expected. The free market 
price right now is almost $40 a barrel, while that of the OPEC member coun- 
tries varies between $15 and $21 a barrel. 


PETROBRAS opened up its monopoly to risk contracts on the continental shelf 
and on land. It put up for bidding areas near to where it is already oper- 
ating, for the purpose of furthering competition among its contractors and 
their teams. On the company's organization chart it separated the explora- 
tion and production areas, to better define responsibility between geoio- 
gists and engineers. It is also going to open up competition for risk con- 
tracts to Brazilian companies. At the moment, the largest concentration of 
offshore drilling equipment in the world is located in Brazil, even sur- 
passing the number of derricks in the North Sea. The objective is to find 
petroleum, regardless of cost. 
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And this is in spite of the state monopoly, which is being bypassed with 
practical measures, as long as the government seems inclined to avoid the 
political cost of confronting it head-on by amending Law No 2004, which gave 
PETROBRAS that privileged position. 


Moreover, PETROBRAS must, as a company, surpass its very poor performance; 
not financially--which is quite brilliant--but precisely in discovering oil. 
From 1969 to 1979 domestic production fell from36.4 percent of the nation's 
consumption of petroleum derivatives--then about 176 barrels a year--to 16 
percent last year, when consumption was 390 million barrels. 


Delays 


Discovery of oil in the Campos basin in 1976, hailed by PETROBRAS as "the 
great Brazilian hope,” has not yet brought any significant advance to the 
national production picture, due to repeated delays in operating the pro- 
visional Garoupa system. Expected to go into operation during the middle 
of 1977, the provisional system was to have been producing 45,000 barrels 
a day but it is at present producing on an experimental basis only 1,500 

barrels a day. 


In 1977 General Araken de Oliveira, who was then the PETROBRAS president, 
predicted that in 1980 the Campos system would be producing 200,000 bar- 
rels aday. This year Mr. Shigeaki Ueki [current PETROBRAS president] 
postponed by 2 more years--until 1982--the system's operation and, in com- 
pensation, predicted a daily production in the range of 400,000 barrels. 


In reality, the preliminary Campos basin production system--or the provi- 
sional system--paradoxically was planned in so sophisticated a manner that 
the project was never finished and is now known in technical circles as 
"the system of delayed production." That is because PETROBRAS contracted 
with Lockheed in 1976 to prepare the project. Application of highly so- 
phisticated technology in a pioneering project, combined with the fact that 
the depth of the well's mouth is at 150 meters, resulted in the system still 
being practically inoperative when it should already have been producing 
something to help pay off the investment. During these 3 years PETROBRAS 
has been devoting itself--along with the contractor--to the task of rede- 
signing the whole project in order to adjust it to local conditions. 


This task has been so frustrating that PETROBRAS exploration and production 
management recently contemplated abandoning the whole project for the pro- 
visional system and embarking upon an entirely new project, even if it 

would mean losing the $200 million already invested and delaying production 
from the field for an even longer period. To get an idea of the extent of 
the problems, it is enough to mention that six of the nine wells are causing 
problems. The position of those who favored the Lockheed project eventual- 
ly prevailed, but with a modification: the system will be an appendage of 
the definitive system and will produce only 25,000 barrels a day. 
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Drop in Production 


The 1978 Energy Assessment prepared by the Ministry of Mines and Energy, 
comparing the projections of consumption with domestic production of pe- 
troleum, concluded that Brazil must raise its production 845 percent by 
1987 in order to meet its own needs. This goal appears impossible, unless 
there is a miraculous discovery of oil. Last January a summary of drilling 
activities by foreign companies indicated that of the 10 wells drilled on 
the continental shelf, one was by British Petroleum in Santos; one by ELF 
at the mouth of the Amazon; two by Penzoil in Santos; three by Shell at 
the mouth of the Amazon; two by Esso at the mouth of the Amazon and one by 
Esso in Santos. Of the 10, only 3 showed any sign of oil, although in 
later studies shown to be not of commercial quantity. 


PETROBRAS is now concentrating on exploration off the coast of Rio de 
Janeiro, Sergipe, Ceara, Bahia, Maranhao and Rio Grande do Norte. On land, 
drilling has been done in Bahia, Espirito Santo, Amazonas, Maranhao, 
Sergipe and Alagoas. 


Meanwhile, production is clearly declining in the Reconcavo basin, where it 
fell by 4 million barrels annually from 1969 to 1978. On the other hand, 
imports show an entirely different performance: whereas in 1969 they were 
112 million barrels, in 1978 they were 328 million barrels. PETROBRAS at 
present is also making investments to revive production from the Bahia 
wells. 


Attractive Risk 


The growing need for investments in petroleum exploration, combined with 
the effects of the petroleum crisis on the balance of payments, finally 
convinced President Ernesto Geisel to open up the Brazilian continental 
shelf to international companies, which would explore it under the form 
of risk contracts. The terms of the contracts were considered excessively 
severe but, even so, their stipulations were retained. The commission 
that prepared the text of the contract took as a model the contract which 
the PETROBRAS subsidiary had signed with the Iraqi government to explore 
for petroleum in Basrah. 


But the Iraqi government was very strict in its contractual clauses be- 
cause the territory to be explored was much more promising. So much so 
that BRASPETRO [PETROBRAS branch for overseas operations] was responsible 
for discovering the Majnoon Field, considered the largest in the world, 
with reserves of 1 billion barrels. Clearly, the terms of the PETROBRAS 
contract could not be simply a transcription of the terms of the Iraqi 
contract. Iraq has much petroleum and Brazil has very little. 


Thus, in the first international bidding, held in February 1976, 40 inter- 
national companies were pre-qualified, of which 18 bought--for $250,000-- 
the geological data furnished by PETROBRAS; 5 submitted proposals and only 
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4 signed contracts: BP, Shell, ELF and Esso. Greater interest was shown 

in the second bidding, which was held in May 1977. There were 39 pre-quali- 
fied companies, of which 22 bought the geological data, 15 submitted pro- 
posals and 13 signed contracts. In the third round of bids last April, 32 
companies were qualified and 15 submitted exploration proposals, of which 9 
were on the continental shelf and 6 on land, but as yet no contracts have 
been signed. 


PETROBRAS announced recently that the risk contracts will guarantee Brazil 

39 more exploratory wells within a period of 3 years, with investments es- 
timated at $220 million. Since one of the stipulations provides that in- 
formation about progress of the work be made public exclusively by PETROBRAS, 
an evaluation of their performance is impossible until such a time. 


Contrasting with the supply situation--which is so precarious as to cause 
General Oziel de Almeida, president of the National Petroleum Council, to 
assert dramatically that he does not know how it will be possible to pro- 
vide fuel to supply the nation--the PETROBRAS financial performance is bet- 
ter than that of the world's seven largest petroleum companies: Exxon, 
Mobil, Texaco, Chevron, Gulf, Shell and British Petroleum. 


The ratio between PETROBRAS profit and sales shows a profit margin of 15.1 
percent, while Shell is in second place with 5.8 percent. In the profit-to- 
equity ratio, PETROBRAS has a return on investment of 17.2 percent, fol- 
lowed by Shell, with 16.2 percent. 


PETROBRAS and the Seven Sisters 


(thousands 
(billions of dollars, 1978) (%) (%) of dollars) 
Profit Profit 
Net Net Number of on on Net Profit per 
Sales Assets Profit Employees Sales Assets Employee 
PETROBRAS (1) 6.6 5.8 1.0 43,000 15.1 17.2 23.0 
Exxon 60.3 20.2 2.7 130 ,000 4.6 13.7 20.7 
Mobil 34.7 8.9 1.1 207 ,000 3.2 12.6 5.3 
Texaco 28.6 9.4 0.8 67,841 3.0 9.0 11.7 
Chevron 23.2 8.2 1.1 37,575 4.8 13.4 29.7 
Gulf 18.0 7.7 0.8 58 , 300 4.4 10.2 13.8 
Shell (2) 39.7 14.2 2.3 155,000 5.8 16.2 14.8 
British 
Petroleum (2) 20.9 6.3 0.5 81,000 2.4 8.0 6.1 


(1) The figures in the PETROBRAS financial statement of 31 December 1978 


were divided by 20.7, 


that date. 


(2) For these two companies, the data are for 1977. 
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Risk Contract Procedures Simplified 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 6 Jul 79 p 27 


[Text] Rio de Janeiro--To accelerate petroleum exploration in the nation, 
PETROBRAS may hold its fourth round of bids for risk contracts before the 
end of this year and simplify administrative procedures even more to fa- 
cilitate the work of foreign and Brazilian oil companies that successfully 
qualify for the new competitive awards. 


The Superintendency of Exploration Contracts (SUPEX), the agency responsi- 
ble for risk contracts, is now negotiating with representatives of 11 inter- 
national companies that submitted 15 proposals at the third bidding, with 
the expectation that these agreements will not be concluded before the end 
of August. 


Within the risk-contract strategy, PETROBRAS has been increasing the at- 
tractiveness of areas put up for bidding to encourage more participation 

by foreign comparies, a highly-placed PETROBRAS source said. In the third 
bidding round, for example, all the areas showed the existence of petroleun- 
generating rock, one of the basic factors for hydrocarbon accumulation and 
eventual commercial production. 


Even so, said the same source, many foreign companies considered the areas 
offered in the second round to be more advantageous, according to their own 
criteria for geological interpretation, which do not always coincide with 
PETROBRAS criteria for choosing areas. In the third bidding, for example, 
areas located on land in the Parana basin were put up for bids; they did 
not attract a single proposal for exploration by risk contracts, although 
PETROBRAS believes they are attractive for prospecting, so much so that it 
will resume exploration in the region perhaps this year. 


In future bids PETROBRAS may expedite operational procedures even more in 
order to accelerate exploratory work. PETROBRAS has already succeeded-- 
with the cooperation of export authorities--in accelerating release of im- 
ported equipment that enters the country under the "transshipment" system; 
that is, it is placed on board the exploration equipment as if it came 
under the free trade zone rules. Bureaucratic requirements may also be 
overcome in such a way as to greatly accelerate contract performance, 


Reasonable 


In its present form, the service contract with risk clause is considered 
quite “reasonable” by foreign companies, according to Lauro Vieira, SUPEX 
superintendent, emphasizing that it is not an obstacle to participation in 
petroleum exploration in Brazil by a greater number of companies. 


The basic structure of the contracts was established in the first bidding, 
but underwent small changes as PETROBRAS gained experience in negotiating 
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with representatives of international oil companies. And retention of that 
structure has facilitated the latest negotiations, almost all of which have 
been conducted with the same foreign representatives who participated in 
the two previous biddings held by PETROBRAS. 


Lauro Vieira also announced that six pioneer wells are now being drilled 
pursuant to contracts signed in the first two rounds. By the end of this 
year six more holes will be begun by foreign companies, involving ELF, 
Esso, Pennzoil, Hispanol, British Petroleum and Pecten. 
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JUCEPLAN HEAD SEES CHE INSPIRING ECONOMIC THINKING 


Havana GRANMA WEEKLY REVIEW (Supplement) in English 8 Jul 79 pp 1-8 


[Speech given by Humberto Perez, member of the Central Committee of the 
Party, vice president of the Council of Ministers and president of the 
Central Planning Board, at the ceremony closing the Constituent Congress 
of the National Association of Economists of Cuba--June 14, 1979] 


[Text] 


Committee 

Comrade Erncsto Guevara Lynch, father of our dear 
and unforgetable Che; 

Comrade relatives of the exemplary 
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Regarding the extent of autonomy 
and decentralization of operations in 
the enterprises under the system we are 
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sovelesien in the Soviet Union based 


on cost accounting were very similar 
to the consolidated enterprises which 


he advocated. 
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e’s views if in the course of our 
conomic practice we did not wisely 
combine, as we are trving to do and 
as is anticipated material and moral 


incentives, giving the latter a key 


gurdance 

are using 

ssgane 20 be fi 
which 
facts 
tative 
hey co: 

cuter prise 
in the 
However, we must be aware at all 


cisely on these matters of different 
e phasis that we could deviate from 
role and combining autonomy and de- 
centralization of the enterprises 

with the necessary and indispensable 
centralization of a planned economy. 


moments of the fact that it is pre- 








“ows fkocl of case and furccwe conletonily & 


manapers: “You must not be simply repeaters or 
plememers; you have s creatiwe job to do.” In 
of tis arucles Che sed thet centralced sperm 
“should not be understood as meaning that det 
sioms arc made at the top lewel, bot rather the estab 
lstumcat of evalustions whore the organisation prevents 
the adoptioa of 
decison 


mover rum counter to the greatest possible initiative by 
walivrdusts at different . 
The system we are now yrng « bawd on a marked 


quotes, 
tough there ere snc formal diflerences m terms 
of the way this is to be done. 


ALTHOUGH CHE INSISTED THAT MORAL 
INCENTIVES SHOULD PREDOMINATE AND 
PNCULASINGLY PELOME THE DRIVING FORCE 
Ci. MAN'S PROCUCTIVE ACTIVITY, 

WE KUST EIAR IN WIND THAT AT NO TIME 
DID HE DENY THE WEED TO USE MATERIAL 
DNCEN TIVES 


centives should predominate and in- 
creasingly become the driving force 
behind man's productive activity, we 
must bear in mind that at no time did 
he deny the need to use material in- 
centives, even when he viewed them as 
a leftover from the past, and one 
which we had to work to eliminate in 
the process of developing a society 
headed towards communism. Che's un- 
derstanding of the interrelation 
between material and moral incentives 
is reflected in numerous speeches and 


articles of his. For example, at the 
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above-mentioned meet _ the Ministry 
of Industries held in 
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and explatly noted that matcnal interest would make 
iteclf (ch for @ tame dering the process of socialist 
construction. 
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ne of Che's ideas on plan- 
IUCEPLAN, 


while speak 


Taking advantage of the honor conferred on me vf 
ning and as presidcni 


ving the closing specch in this importam event. 
hope my fellow cconomists from other aepencics 


will forpive rec 
temptation, 
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state and to increase 
mcen that be viewed 
to these goals, a 


than once. In his article “On 
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up somcihing that Che said in a mecting of the Exccu- 
tive Board of the Ministry of Indusincs aon July 14. 
1962. This is especially relevant at a time when we are 
engaged in kecping to the «hedulcs and set 
up tor working out the annual plan for 1980, the nexi 
five-ycar plan and we straicgy for devclopncnt up to 
the ycar 2000, regarding whech there have been some 
important delays. Che sand. “The dates st by JUCE- 
PLAN are to be considered sacred from now on. | 
promise to do my very best to guarantee that JUCE- 
PLAN be an agency which really mobilizes and con- 
trols the cconomy. but at the seme time I am going 
to demand, particularly of this agency, thet u consider 
the dates sct by JUCEPLAN as sacred.” And. address 
Slee en he taauuem af Gumasins, Ge semaiel 
them for not giving top priority to the plan which should 
be at the center of everything. 


In his article “Collicctive Discussion, Individual Deci- 
sion Making and Recoponsibility.” Che said that “the 
enterprise 1d call on its officials and workers to 
discuss the plans, to gct people involved in production 
and in the problems of productron in such # way thai 
the final result be something elive, the prodect of prac- 
tical discnsions on spccile topics that el] kad to 
dcfinite conclusion.” An 1 spree secucn of ithe pres 
ent planning procedure which aocords with this opmion 
of Che's concerns the mandatory d.swssion of the draft 
aw pa the olfxaals and workers of cach enterprise 
unt 


Today we are struggling to make and evaluate inven- 
torics in and every one of the enterpriscs, to work 
out inventory standards, to keep inventories up to date, 
to develop and apply the national accounting system. 
to apply the system of statistical information as it is laid 
down, to have primary informeticn on time and with 
the required quality end to apriy the cost rerulations 
and branch costs systems that have been established. 
In oll these things there are delays, deficiencies, mis- 
understandings and quality, as we fiw in the 
checkups made late year and carly this year. 


Concerning these matters, Che stoted in one of his 
articles: “Also included in the work of control is 
thing related to inventories, the quantity of raw mates 
and products — for example, spare para for finished 
products — in stock in an enterprise of unit. Every 
enterprise must have a perfect accounting sysicm, kept 
up to date. Such accounting must be maintained, for it 
constitutes the only way for us to be able to work with 
a certain degree of confidence nage to the distance 
from which we have to bring our supplics. In order to 
be able to work in a scientific fashion, inventories 
should be taken of basic resources, of basic supplies. In 
other words, to take inventory of all the equipment m 
a factory, so that the equipment too can be cenirally 
controlled, so as to have an idca of its deprecistion, 
that is, the time it takes for it to wear out, when it 
needs replacing; and also to find out where there is any 
equiprnent that is not being put to full use and whether 
it can be transferred from anc place to another.” 


Efforts are being made in this latier respect 
well, mainly under the guidance and orgenization 
CEATM [State Committce for Technical and Material 
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“The first thing that a manager 
“if he wants to familar imself with 
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begins at grass-roots level, in the productive unit. We 
must set up a sufficiently trustworthy statistical base 
to feel sure that all the data being handled is accurate; 
and we must also develop the hubit of working with 
Statistical data, learm how handle @ so &@ won't be 

figures, the way 1 & to mow of our managers 
— with the exception perhaps of some data on 
production — but rather figures that contain a series 
secrets for 
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casion 

doesn't know how to analyze; and one cannot analyze 
without exact data; and there's no such thing as exact 
data unless there's a whole sysicza for collecting reliable 
data; and there's mo such sysiem ucless there is 0 v hole 
Statistical sysicm hundied by 

Paws See and tronterning & tare Cguees. Sa, 


control and analysis was the fundamental and 
main index for gauging the operation of the enterprise. 


With respect to collection and payment and the 
for disc in these two respects — something we ere 
so lacking today — Che said on March 9, 196}: 


produce but produce and deliver and colloct 
telivery.” upoa 


in a tclevieed talk of February 26, 1964, Che drew 
attention to and _~ oO - deficiencies in 
errears in payments tion appearing on the 
balance sheets and, generally spesking, in meeting or 
mot meeting contributions to the state budget.” 


HOW RELEVANT AND VALID CHE'S REMARKS 
ARE IN THE LIGHT OF THE CURRENT 
APPLICATION OF THE ECONOMIC 
MANAGEMENT SYSTEM IN WHICH WE FIND 
THE SAME FINANCIAL DEFICIENCIES 


How relevant and valid Che's remarks are in the light 
of the current a toa of the Economic Management 
System in which we find the same financial deficien. 
cies. 


occanon Che criticized enterprises 
complying with the contracts for 

oed with other He 
of sanctions to be applied in 
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and 
decision makeny hovel, detune ning the concrete relatwns 
That shewld cam hoween cach ape and. level and 
all the other. from the center of coonomic 

ment down to the hat oedminisicative unit, and ‘ 
relations acnong us different components. honzontally. 
unit the cnurety of cconomic relations have been 
dcrcrminced ~ 


- to 
In “Socialism and Asia in Cuba," in tt would be very difficult, and it would not 
1965, Che said that a more structured 


relationship with the masses was 
needed, that a series of mechanisms 


and revolutionary institutions was 
required. “The concept of institu- 
tionalization,” he wrote, "fits in 


with the images of the multitudes 


marching toward the future as that of 


a harmonious unit of canals, steps, 
well-oiled apparatuses that make the 
march possible... The inst itution- 
ality of the Revolution has still not 
been achieved. We are seeking some- 
thing new that will allow a perfect 
identification between the government 


to the special conditions of the 
building of socialism and avoiding 
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undcriake aa inspection of the Ministry af 


or correct. 
mistakes that A. 
decisions ; 
, a, As they are the result of my decisions 
be the one to analyze them, someone else do 
Nowhere is the supervisory role to be played by 
Party more clearly cxploined. here 
such understanding of the aced for 


cadres aod workers im the sdmmnisirative epparatus. 


unfortunately ¢ 
we have not gone 


and ills wil) make themscives felt. 1 


shout things Whe the quality of our 











Should vocal dest this was onc of the butles Che 
cou towtly woped, together wich the struyyle against 
abuatcosm, buresuctacy, poor labor discipline, weak- 
nesses in administrators, softness, the evasion of dif- 
ficult ises, preferential tresiment for fricnds and 
toleration of bad work, problems which are still evident 
in many spheres of our activity, atilict our people and 
arcuse the comer of ovr Porty’s kadership, as shown 
by the resciation i oproved at the oa See Com 
ruiice plenum whih was publehed m nw papers. 
A scres of radical meavures are being studied and 
adopted in order to do away with these hangovers and 
shoricomings which are incompatible with the principles 
of our Revolution and the society we are building. 


The struggle Che called for agains all the above 
mentioned evils — wluch we are waging in an adequate 
but not in the most cfficicnt manner — is 8 respon 


sibility of! of ws must assume in ing with the posts 
we held. We economists musi A eyy bo 


contribu. 

the 
Socialism and communism in our country; to develop 
ing the iechoical and maicrial foundation of 
of the productive forces and of our relations of 


Our copaomic 
a satrfactory response to our people's growing needs; 
to confronting and selving the mot pressing problems 
which must not be lei pending and to which we must 
dedicate all our cfloris. We must tackle both the 
vbicctive and subjectrve problems, but above all the 
subytive problems which damape, injure and affect 
our poople’s revolutionary feclings in @ ycar in which, 
in addilwwn to the aniicipotcd probicms to the low 
price of sugar on the world market and the resulting 
restrictions, there have been additional negative factors 
of a chance amture., such as the outbreak of a fun 

discase in our tohacco plants which affected more ¢ 

13 000 hectares. There had been no cases of this discase 
for 22 vears because in order for there to be an out- 
break. there must be certain conditions in atmospheric 
humidity. cnvironmental temperature and cover 
have to coincide and this doesn't happen often. 
There have also been problems resulting from the rains 
and the subscquem delay in the harvest of root and 
other vepetoblcs; a strike by British dock workers 
carly this year and problems of dificrent sorts with 
other supplics in certain socialist countries, which led 
to delays in the shipment of ceriain products, which 
in turn has meant, for cxample, in production 
and distribution of detergents for two months, and 
other problems of the same sort There have been 
weathcr problems which have affected the production 
of table wht and an unexpected breakdown at the Nico 
Laiper refinery, which has affected the disinbution of 
liquified gas to the people, above all in the City of 
Havana, who also still have to put up with the 
poe inconvenicnce of urban transportation dif- 
icultics which we have not been abic to solve, despite 
@ certain assignment of resources, because of problems 
of organization, control and 
the Central Committct resolution noted. 
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slack labor discipline, as concerned 


We are well aware of all these problems. Some, like 
the detergent question, have alicady been solved; others 


agencies don't feci and 
the blame on the cbjective factors and 
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making more rational use of our resources; a 
on the most productive investments and the most 


= & is on the wer we cconsmit tackle eoch ond 


one of these problems that the creation of the 
qondhions for the growing satisfaction of our ‘ 
needs and the solution of their problems will large 


measure depend. All of us — from those who hold 
positions of certain imporiance in the handling of our 
country’s economic activities to those who carry out 
the simplest work in the enterprises or economic units 
— must be aware of the responsibility involved. 


act woo Our pouple’s probicins cannot be solved 
with 5 and measures that mean buze expen 
' 
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economists of a poor country. We must be aware of 


the fact that a is Heperative to sacrifice any significam 
increase im direct comumption during the acat few 
years in order to dedwate the bulk of our resources 
to development, to the climination of the weaknesses 
in our cconumy and to cconomic onhuopedxs, that is, 
to modidying the strxture of our sull deformed 
ccovomy, thus ensuring for the coming gcncrations the 
conden. that will enable them to meet thew ratronal 
needs without the dilficultics, uncertainty, instabiay 
and zigzapging that caist today. This is our presem 
duty; these are our present sibilities; this is the 
only scrius, ible and way that we, as 
cconomists and Icadcrs, must act toward our people, 
with whom we cannot employ any type of demagogucry, 
to whom we must talk frankly and sincercly, to whom 
we are committed to explaining cvcrything and keeping 
them informed on the whys and whercfores of onc or 
another policy, the rcasons for the adoption of one or 
another mcasurc, convinced that if such a measure is 
just, if tt makes sensc, our people will understand it 
and su it, because they oh pee 
a with a highly — awarcness, and 
have demonstrated it time again. 


liowever, it is also our duty to show them thet we 
have a sense of responsibility, that we are capable, that 
we arc making the correct use of the resources 
they create with their clforts and their swat, that we 
know how to use these resources sparingly and invest 
them wiscly, and that we can administer them diligently, 
zealously, stly and efficiently in order to achieve, 
within our potsibilities, what constitwies the funda 
mental objective of socialism: to satisfy the population's 
rational needs. The people have the right to ask us 
> for our economic work and at is our duty 
to so. 


The main task for all of us is to see to it that our 
econumic apparatus and every one of its parts work 
like an cfficient, welloiled machine that faciliatcs the 
quickest solution to problems with the minimum use 
of resources. This must be achieved in the process of 
drawing up our plans, in the claboration of our work 
norms and in their fulfillment, in the scientific organ- 
ization of labor, in the organization of production in 
every factory and farm sad in the organization of the 
relations beiween different enterprises. This must be 
achieved in the claboration of our norms of consump 
tion of materials, in the elaboration and inpicmentation 
of our inventory norms, in the process of plenaing our 
construction projects, in the claboration of schedules for 
carrying out investment projects and putting them into 
operation and in the organization of our transportation 
system and of the norms that should apply to it. 
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We economists have to tackle a wide 
range of concrete tasks. We must find 


ways to achieve economic efficiency in 
the different branches of the economy, 


all the qualitative quantitative aspects releicd to 
this question. We have to in whet way ond 
to what exient in one or another sector of our 


ie ; 
m onter to decide how much 
of ocr scant raources we should devote to thet 
without slowing scientific progress, which inewitubly 
calls for research, but carrving out research efficiently 
and with the least capenditure in resources. We have 
determine what is the most suit..ble Tuo 
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equipment is replaced by national labor. Regarding 

investment process. we must improve our work, we must 
be more thorough in our analyses, in the way we draw 
up cach invesiment and in the fulfillment of 
the regulations and ot documents governing this 
process. You, the economists who work in the various 








agencies and enterpriscs, are the ones responsible 
this kind of work, and it still is not being carried 
as it should. Quite often we reccive investment 

that lack the data and the analysis 


of great mmportance and even some urgency. with the 
result thot sunc we should not make a decision hurriedly 
and urc-poasbly, the process of cvaluation takes longer 
than « should or, because of an emergency or the 
desirability of taking adventage of @ situation in the 
mecrnatronal market that scems to be favorable, we are 
forced to take decisions we are fot absolutcly sure 
about. In commercial talks on the purchase of cquip- 
mcm. comnuiments arc made to omy a defmitive an 
swer within « specified date and this too may force us 
to mush the mmnimum indispe.rable studies and make 
devisions without 2 sufficiently thorough analysis. We 
still suffer from these shortcomings, which Che strug: 
glod agunst as well m the carly Os. 


In a meeting held in the Ministry of Industries on 


working forced ev 
great rextvations * Aod te went on 
“We must work harder and harder on 
of the invesiment study and get used to t 
only in an exceptional case will we 
advantage of am international sstuation 
aquire a plont of & type thet has not f 
outied to an exhaustive investment st 
mts are stil absolutely rclevant, 

u is indupensable that we should keep 
when we do our work. 
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We must go deeper in our analyses of 
area and country im our foreign trade. We 
every aspect of the possible industrial lines 
national special zation, taking mmto account the 
relations that are involved, the diffcrent branches 
spheres that come into play, the specific lines 
rexcarch and assmilation of techniques, the training of 


pal 


defined with the utmost clarity since ary error in the 
section of lines of the failure to take into account 
all the mevcessary links im the chain may have a high 
sovsal cou. We must carry out thorough and systematic 
market studies in the field of foreign trade, both for 


of the 
items of irade. the producin 
technological level, degree 
wble price levels and their dynamic end many other 
actors that come into play. 


in a ae ae vf 
the COnwnisstons are img cut our dcyclopment 
stratecy, we noted that in insufficrent aitcntion 
is thong paid to the indexcs thet reflect econom‘c ef- 
ficiency and to the factors that help to increase it. 
Most of the studies are based on analysis, technological 
alicrnatives and the introduction of new cquipment, 


the reports presented by 
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Rave a longtenn cost accuunting 
in « lincar manner as times goes by, while 
sonal five-year 


geographical distribation of productive 


Maxiunum utilization of natural resources and 
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We must never forget that our 
tasks must be carried out in line wit 


development of technology, ef- 
ficient use of resources. the satisfaction of the 
of the people and formation of the 
Che advocated. Neither should we forget 


agement 
problems of economic development 
country much stronger and much more able t 
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its inicrnationalist duty and its obligations as a detach 
ment an the world revolutionary movement. 


As laid down im its siatutes, it is the duty of the 
National Association of Economists of Cuba to serve 
as a vehicle, in the ways indicated in these statutes. 
for all cconomists to actively participate in these tasks. 
m all the different hinds of work specificd in the thesis 
entitled Tals of the Coonomists in the Construction of 
Sociatiom, which we consider to be a powerful documcat 
that has our full support. It is the objective of the As 
sxiaton to ensure that every member is an active 
student of our economic probicms and a tircless worker 
for the cause of socialism. 


We must tackle our work based on Che's immortal 
crample. with the absolute consistency and thoroughness 
that « demands and with creative audacity in the frame- 
work of the scientific principles and foundations of 
Marxism Leniniem, aided by the cxperiences of the 
socialist countries adjusted to the specific conditions 
in our country We must also incorporate into our work 
the human sensitivity and feelings of lowe for the work- 
mg people without which, as Che said. @ genuine 
revolutionary is inconceivable. 


Let us embrace our responsibilities with full aware- 
ness of their complexitics, as well as their mmportance 
and significance; with pride and satisfaction in — 
part of this generation whow lot ii is to live in | 
an inspiring cra of creation as the one our country ® 
now witnessing and which has been fortunate enough 
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to have had keeders of such histor grcsiness as Fidel 
and Che. 


Today — as we witness with «dmirativn, pride ond 
solidarity how the recepuve cars of the borun and com 
bative sons and of the sister people of 
Nicaragua (APPLAUSE) have responded to Che's bat 
tlecry, have taken up arms and arc about to finish off 
one of the most hated pat oy seer gh Peed oqetant. 
accompanying their wit mts of the machine-gun 
fire and a halen of war and victory, following 


equal and practically | tO surpass. 
ta’ wth their cxrample men sch @ 
develop 
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ATRIA O MUERTE! 











CUBA 


ETHIOPIAN VISITOR SEEKS TO BEHOLD ‘EDUCATIONAL MIRACLE" 


Havana GRANMA WEEKLY REVIEW in English 8 Jul 79 p ll 


[Interview with Lieutenant Colonel Goshu Wolde, Ethiopia's minister of 


education by Marta Jimenez Almira] 
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CUBA 


CARLFESTA SEEN AS FAMILY AFFAIR BY GUYANESE OFFICIAL 


Havana GRANMA WEEKLY REVIEW in English 8 Jui 79 p 7 


[Article by Jaime Sarusky] 


[Text } 
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SENEN CASAS PRESIDES OVER FAR GRADUATION 
Havana Domestic Service in Spanish 1045 GMT 21 Jul 79 FL 


[Text] Div Gen Senen Casas Regueiro, member of the PCC Central Committee 
and first vice minister-chief of the general staff, has presided over the 
graduation ceremony of the first course of workers trained at the Revolu- 
tionary Armed Forces--FAR--Maj Sierra Ramos Special Study Center. The 
closing remarks at the ceremony were made by Div Gen Francisco Cabrera 
Gonzalez, alternate member of the PCC Central Committee and vice minister- 
chief of the Revolutionary Air Force and Antiaircraft Defense--DAAFAR. 
Others speaking at the ceremony included Julio Machado Tamayo, secretary 
general of the FAR Civilian Workers’ National Trade Union, Maj Juan 
Dominguez Sanchez, director of the study center, and the student (Caridad 
Valdes Valdes), secretary of the Union of Young Compunists--UJC--and 
graduate from the first class. 


The student (Caridad Herrera Diaz) was the most outstanding in this first 
graduating class by having a 99.4 grade point average. For her excellent 
results she received a diploma and a present from Div Gen Senen Casas 
Regueiro. The student (Carlos Arriego) also had magnificent grades placing 
him among the best at the center. 


Once their studies at this center have been completed these students will 
join the various FAR military-industrial enterprises as specially trained 
workers. They will work in the care and repair of transportation tanks, 
engineering equipment, diesel engines and carburetion, aviation engines, 
airplane fusilage, infantry armament and artillery, electromechanics and 
electronic aviation equipment, electric generators, radiomechanics and 
radar equipment, aviation radios and optical mechanics. 


In his closing remarks Div Gen Francisco Cabrera said that this contingent 
of students will increase the ranks of the working class in the industrial 
enterprises which have the difficult tasks of repairing military equipment. 
He said that in this way they will be contributing to maintaining and in- 
creasing the combat readiness of the FAR. 








[Begin Cabrera recording] This is why every worker, every member of our 
enterprises should feel proud to be able to actively participate in the 
production process or in any other tasks of the armed forces. In this 
way you can carry out in practice your knowledge and abilities on behalf 
of defending our socialist state. [End recording) 


And Div Gen Francisco Cabrera ended by stating: [Begin Cabrera recordiag] 
Ou revolutionary greetings to you vanguard graduates our fraternal and 
warm congratulations to the first graduating class in the name of Army Gen 
Raul Castro Ruz, minister of the FAR. We are certain that you will know 
how to carry out the new tasks which will be assigned to you over the years 
by the FAR, state, cur party and our commander in chief. Fatherland or 
death! We will win! [End recording] 
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BRIEFS 


MACEO BRIGADE CHILDREN VISIT FARM--More than 130 children from the Cuban 
community abroad-~the little Antonio Maceo brigade members--have visited 

the Valles de Picadura cattle breeding farm located in Madruga municipality, 
Havana Province. The children who are the sons of the members of the 
Antonio Maceo brigade second contingent called Carlos Muniz received great 
shows of warmth from the workers and neighbors of the area. Ramon Castro 
Ruz, director of the livestock entity, and other officials showed the young 
visitors the areas under cultivation, the mechanized dairy farms, calf 
raising areas and the Pena Del Leon rural community. [Text] [Havana 
Domestic Service in Spanish 1000 GMT 21 Jul 79 FL] 


MALMIERCA CHAIRS COMMENCEMENT--Foreign Minister Isidoro Malmierca has 

made the closing remarks at the ceremony of graduation of 28 students from 
the higher institute of foreign service. The graduation took place at the 
Foreign Ministry's Jacinto Torras Auditorium in Havana City. Referring to 
the graduation which was called “20th Anniversary of the Triumph of the 
Revolution G.aduation,” the foreign minister said it entails serious 
commitments to humbly assimilate the legacy of the martyrs of the revolution. 
It is essential that foreign ministry officials, Malmierca added, master 
Marxism-Leninism--the weapon of the working people in their commitment to 
ite ideological role. Other speakers who preceded Malmierca were Antonio 
Diaz, director of the aforementioned institute, and (Ernesto Wong), the most 
outstanding student. [Text) [Havana Domestic Service in Spanish 1400 GT 
20 Jul 79 FL) 


VALDES AT ARTEMISA COMMEMORATION--Commander of the Revolution Ramiro Valdes 
Menendez, member of the PCC Politburo, has presided over the main ceremony 
in Havana Province, which was held in Artemisa municipality, commemorating 
the 26th anniversary of the assault on the Moncada barracks. Jesus Montane 
Oropesa, member of the PCC Central Committee, Luis Alvarez de la Nuez, 
party first secretary in Havana province, and other members of the 
provincial bureau, Moncada combatants and relatives of the martyrs [of the 
Moncada barracks assault] also attended the ceremony. The remains of the 
10 Artemisa inhabitants who fell in the assault on the Moncade barracks and 
which arrived from Santiago de Cuba were deposited in the Artemisa mausoleum 
where the main ceremony took place following the playing of taps, the 





national anthem and a 3-gun salute after recounting the events in July 
1953 Jenaro Hernandez, member of the PCC Provincial Bureau and Moncada 
combatcnt, referred tc the large participation by the best sons of 
Artemisa in that heroic action. [Text] ‘Havas Domestic Service in 
Spanish 1000 GMT 21 Jul 79 FL] 


HERRERO CHAIRS NEWSMEN GRADUATION--Antonio Perez Herrero, member of the 
PCC Central Committee secretariat, has presided over the graduation 
ceremony of newsmen and propagandists from Cuba, Angola, Ethiopia, Latin 
America and the Caribbean which was held at the PCC Nico Lopez Higher 
School. In his closing remarks at the graduation ceremony Oscar Domenech, 
deputy chief of the PCC Central Committee department of revolutionary 
orientation, pointed out the importance of the end of the class which 
occurs at the time of the victory of the Nicaraguan people over the Somoza 
dictaturship. [Text] [Havana Domestic Service in Spanish 1100 GMT 

21 Jul 79 FL) 


POLAND LIBERATION ANNIVEXSARY COMMEMORATED--Div Gen Sergio del Valle, 

member of the PCC politburo and minister of interior, has presided over 

the main commemoration of the 35th anniversary of Poland's liberation. 

The ceremony was held at the universal hall of the revolutionary armed 
forces ministry. Polish ambassador to Cuba Ryszard Majchrzak expressed 
gratitude to the PCC Central Committee and Cuban Institute for Friendship 
With Peoples for the solemn ceremony. He said that 35 years after the 
proclamation of the July manifesto, which contained the social measures 

that led to socialism in Poland, his country today is a modern industrialized 
state that is in solidarity with all the just causes in the world. PCC Cen- 
tral Committee secretariat member Licnel Soto paid homage to all who died 
for Poland's liberation from the Nazi yoke. He emphasized that Cuban-Polish 
cooperation and relations in all fields are increasingly expanding. Soto 
added that the nonalined countries Sixth Summit Conference will be held in 
Havana in September and that the Polish Government and people support the 
conference. Lionel Soto also referred to the Nicaraguan people's victory, 
an action carried out by the Sandinista National Liberation Front with the 
support of all the Nicaraguan social classes. [Text] [Havana Domestic 
Service in Spanish 1100 GMT 20 Jul 79 FL] 


SCANDINAVIAN FRIENDSHIP ASSOCIATION--The second founding anniversary of 
the Cuban Association of Friendship with Nordic countries was celebrated 
last night. Jose R. Fernandez, member of the Party Central Committee, 
vice president of the Council of Ministers and president of the associa- 
tion, spoke at the ceremony. Others present included education minister 
Asela de Los Santos, central committee alternate member Electra Fernandez, 
and Jorge Gallardo, vice president of the Cuban Institute for Friendship 
with Peoples. [Havana Domestic Service in Spanish 1600 GMT 20 Jul 79 FL] 
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JAMAICA 


CUBA’S BIG POWER LINKS UPSET NONALINED STATES 
Kingston THE DAILY GLEANER in English 25 Jun 79 p 14 FL 


[Text] Colombo, 21 Jun (REUTER-CANA)--Misgivings among some non-aligned 
nations about Cuba's big power links have led the movement's coordinating 
bureau to stress the importance of making their sixth summit meeting in 
Havana in September a success. 


Over 100 countries and organizations, including 88 full members, will be 
invited to the conference, the first non-aligned summit to be held in 
Latin America. 


At a meeting here, the 25-nation coordinating bureau felt it necessary 
to stress that the broadest participation was needed to prepare for the 
summit and ensure its success. 


The reason special efforts are needed is that a number of countries are 
concerned that Cuba is due to take over Sri Lanka as chairman of the move- 
ment for a three-year term. 


Objections were overruled despite the fact that the Colombo meeting, which 
ended last week-end, failed to remove some major obstacles to the confer- 
ence's success. 


Links 
Most of the objections, first raised at a non-aligned ministerial confer- 
ence in Belgrade last July, came from countries concerned about Cuba's 


links with Moscow and involvement in Africa. 


Cuba sees socialist countries, that is the Soviet bloc, as natural allies 
of non-aligned nations. 


But this view is anathema to some western-orientated members of the move- 
ment and is staunchly opposed by Yugoslavia. 
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The Yugoslav line won the day at Colombo when the conference reaffirmed 
in a final declaration the “non-bloc™ character of genuine non-alignment, 
free from great power and bloc rivalries and infiuences. 


From all accounts, the Cuban delegation led by Foreign Minister Isidoro 
Malmierca did not put up a real fight. 


Cuba, aware of reservations over its impending leadership of the movement 
and determined not to put a wrong foot before the summit, played a low-key, 
uncontroversial role throughout the conference. 


Policy Speech 


Rather than pleading his country's case from the rostrum like most other 
ministers, Mr Malmierca preferred to table a policy speech in which he 
said: “We should not fail to distinguish our friends from our enemies, 
nor allow them to be mistaken.” 


Some delegations also complained that Cuba would not circulate its draft 
declaration for the Havana conference before next month. 


But Mr Malmierca gave an assurance that the summit would be prepared “within 
the most strict adherence" to the movement's practices and traditions and in 


close contact with all members. 


india among other countries, disagreed with Yugoslavia, feeling there was 
no reason to be suspicious of Cuba. 


External affairs minister Atal Bihari Vajpayee told reporters he was con- 
vinced Cuba would give the movement effective leadership. 


Image 


Friends and foes alike know that Cuba will try to give the movement a more 
militant image, through action as well as words. 


When Algeria held the chairmanship before Sri Lanka it forcefully empha- 
sized the fight for economic independence. 


African and other liberation movements now expect a great deal from a 
Cuban chairmanship. 


African diplomats sympathetic to Cuba argue that it would adopt as committed 
a stand without Soviet backing. 


Because Cuba is to become leader of the movement some countries are trying 
to curtail the powers of the chairman. 
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There have been proposals for the appointment of three vice-chairmen and 
the enlargement of the coordinating bureau to 30 or 35 full members. But 
no consensus has been reached yet. 


No Vote 


In order to avoid factions and possible splits, non-aligned nations decide 
by consensus. They do not vote. 


Consensus was defined in Kabul six years ago as a convergence of views 
based on mutual respect for differing points of view. 


Ways of reaching consensus are now under review because of the key role 
the movement's chairman plays in the process. 


In between ministerial conferences, the bureau holds regular open-ended 
meeting at ambassadorial level at the United Nations in New York. 


But although views of all attending non-aligned countries are taken into 
account, the final decision belongs to the 25 members in the bureau. 


Some ministers who made the trip to Colombo complained they were facing a 
politburo and had little say in decisions because their countries were not 
members. 


Yugoslavia and Sri Lanka have submitted proposals to establish ad hoc 
groups or a border disputes commission but at the moment, the movement has 
no machinery of its own to defuse conflict. 
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PARAGUAY 





PAPER ENVISIONS REGIME COLLAPSE THROUGH INTERNATIONAL PRESSURE 
Asuncion EL PUEBLO in Spanish 19 Jul 79 p 1 PY 


[Excerpts] One of the most murderous dictatorships in contemporary 
Latin American history has collapsed before the formidable pressure of 
the people in arms. The dawn of democracy begins to glow in the sky of 
Sandino's fatherland after 42 years of a proimperialist family tyranny, 
lighting up roads and paths paved with the bodies of patriots who sacri- 
ficed their lives for the cause of their people's freedom, which is the 
cause of all exploited nations in America and the rest of the world. 


Now that Somoza has fallen, our country has the privilege of being the 
oldest dictatorship om the continent. This makes it the target of the 
democratic peoples of the world, who seek for our fellow countrymen, 
punished by economic and political oppression, a more just and demo- 
cratic future. 


The antipopular and antinational dictatorship, which will commemorate in 
August its 25th anniversary of effective exploitation of the various 
social sectors, such as workers, peasants, students, industrialists and 
merchants, is now facing international repudiation and feeling a growing 
opposition even from certain economic groups which have been its tradi- 
tional allies. It is obvious that the regime is aware of these facts, 
and this is the result not only of the whims of "Carter-communism” or 
the outbursts of the “sensationalistic national press,” but also of the 
obsolescence of the dictatorial power structures which are unable to 
guarantee the continuation of the prevailing social system. 


This was pointed out ironically by the Paraguayan ambassador to the OAS 
during one of the most recent meetings to discuss the situation in 
Nicaragua: The next government to be questioned by the American 
democracies vill be ours. 


The “woices of hate" [referring to the Colorado radio program "La Voz del 
Coloradismo”], which carry out their insulting and offensive campaign 
against the champions of democracy, will probably attribute this situa- 
tion to a dark conspiracy launched by regimes of remarkably different 
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ideologies such as the Soviet Union and the governments of Luis Herrera 
Campins, Jimmy Carter, Edward Kennedy [as published], and Fidel Castro. 
However, their only achievement will be to prove that the dictatorship 
opposes the historical destiny which the great international centers of 
economic power and the friendly nations desire for Paraguay. The 
“nationalistic” preachings of the regime will merely undermine further 
the explanations it provides for the current crisis. It is evident that 
the collapse of the regime is inevitable. 


The first half of this year has demonstrated to Paraguayans and foreigners 
alike that the popular movement is experiencing a vigorous rebirth. In 
view of this situation the dictatorship has tried to organize "dissuasive” 
mechanisms and promote confusion. However, it has failed every time, thus 
undermining its prestige even further. 


The vigor of the popular movement--evidenced by its initial actions— 
allow us to say that this can /and must be the final struggle./ [passage 
between slantlines published in boldface] Individuals do not write 
history anywhere, and in Paraguay least of all. Nobody is “predestined.” 
History is written by the peoples, and this history forecasts that the 
end is close. The collapse of the regime will be implemented by the 
people and orchestrated by their most enlightened sectors. 
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PARAGUAY 


GOVERNMENT EXPELS ‘UNDESIRABLE CROAT IANS 
Asuncion ABC COLOR in Spanish 22 Jul 79 p 7 PY 


[Text] Interior Ministry Under Secretary Miguel Angel Bestard confirmed 
yesterday that Croatians Miro Baresic (alias Casimiro Weiler) and Ivan 
Vujicevic, were expelled from the country and taken to Bolivia on Tuesday 
evening. "They were undesirable individuals," Bestard said when discussing 
the reasons for this action. “In Bolivia they were probably picked up by 
a Braniff plane and taken to the United States,” he added. 


Bestard also explained that the action was not taken in response of some 
country's request. “I wish to make it very clear that it was not an extrae- 
dition. The two Croatians were expelled from our country. Furthermore, 

I do not believe that the courts have received any request for extradition,” 
the high-ranking officer said. 


Bestard also refuted allegations that crimes were perpetrated by the two 
Croatians in Paraguay. 


"They are merely undesirable individuals," he reaffirmed. 


Miro Baresic went by the name of Casimiro Weiler in our country. He met a 
great number of people ever since he became an instructor of karate, self- 
defense, Tae-kwon-do, and other Eastern martial arts. 


Casimiro Weiler, or “Professor Casimiro," as he was known to his students, 
worked in many gymnasiums before setting up his own, 


Edmundo Schussmuller, owner of the “Apollo” institute, stated yesterday, 

in response to questions, that he had hired Casimiro Weiler to work in 

his gymnasium. “All I can say about him is that he was a good instructor,” 
said Schussmuller. “He did not talk much, but he did his job well and was 
well known,” he said. 


Schusemuller also said: "I remember that when Casimiro arrived he had a 
great deal of money. The first day he went to the casino he ended up losing 
over 1.5 million guaranies. Later he settled down and did a number of things 
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until he set up his own gymnasium a relatively short time ago. He taught 
there himself, and from there he disappeared on Tuesday. That is all I 
know. I find this mysterious case very strange,” Schussmuller concluded. 


The people in the reception room of the “Oriental” gymasium located on 
Yegros Street near its intersection with Gaspar R. de Francis Street said 
that “Professor Casimiro" disappeared on Tuesday. 


An employee of the establishment indicated that at approximately 1100 on 
Tuesday, while Weiler was present, he received a visit from Victorino 
Oviedo of the Registry of Foreigners. "Professor Casimiro welcomed him 
warmly as was his custom. I believe that Oviedo told him that Pastor 
Coronel (chief of the Investigations Department] wanted to talk to him. 
A while later they left, and he did not return,” the employee said. 


Concerned with his protracted absence, the employees of the gymnasium, 
which apparently also belongs to Professor Lisandro "Papo" Avalos, made 
some inquiries, but no one was able to tell them what had become of “Pro- 
fessor Casimiro." 


"Now after so many days we have found out that he is in the United States 
being tried for violating immigration laws. He is also being charged with 
crimes and other things. But we know nothing about it; ‘Professor Casimiro' 
did not talk much about his affairs," they said. 


The people at the "Oriental" gymnasium also said that Professor Casimiro 
was very nice and liked by everyone. Many students who had come to the 
premises concerned about the news confirmed this statement: “He was a good 
guy, and we all liked him, He knew everybody, and everybody knew him. That 
is why we are surprised at the charges which are being made against him. 
Many people have telephoned to say that they were going to have problems 
with their children who studied at the gymnasium because they idolized 
‘Professor Casimiro,'" 


Baresic’s students also said that "Professor Casimiro was much sought after 
by Paraguayan women. He had many girlfriends, including even well-known 
people, who were frequently seen with him." One of the female students 
present added that “he was very good-looking." 


They also reported that Professor Casimiro was doing very well with the 
“Oriental” gymnasium: “He had over 300 students," they said. 


Asked about his role in Casimiro Weiler's arrest, Oviedo, director of the 
Registry of Foreigners, indicated that reports to that effect were totally 
false. “I had nothing to do with it. I know that he was expelled, but I 
am not aware of any other details,” he said. 


Mr Thomas Charouhas, high-ranking official of the local U.S, Embassy, when 
asked about the case--one of the charges against Baresic and Vujicevic is 
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is that they made false statements to obtain visas from the embassy in 
Paraguay--indicated yesterday that he knew nothing s>out it. 


Baresic and Vujicevic were active members of the Croatian movement in Para- 
guay. You will recall that Jozo Danjanovic, killer of Uruguayan Ambassador 
Carlos Abdala, belonged to this group and that the Croatian movement had 
claimed to be responsible for this murder. 


Baresic worked as self-defense instructor in various establishments for a 
long time. 


During his stay in Paraguay, Baresic, alias Weiler, became known for his 
aggressiveness and got involved in a number of street fights in which he 
unleashed this aggressiveness, which was very dangerous because he was an 
expert in the martial arts. Last year Baresic travelled to the United 
States, where he even worked as chauffeur for Paraguayan Ambassador Mario 
Lopez Escobar. 


According to reports received from the United States last night, the Croa- 
tians are imprisoned at the New York immigration prison, and Leonard 
Bernikov, the judge assigned to the case, has already arraigned them and 
set bail at $250,000. "They are Croatian activists well-known throughout 
the world and sought for many crimes. They are very dangerous," were the 
reports from the prison where the two individuals charged with violating 
the U.S, immigration laws are staying. 


These sources also reported that the two Croatians had not been assigned 
to regular wards but were probably being held in special cells. 
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"EL PAIS’ ON PRC'S ‘LESSON TO CUBA’ 
Montevideo EL PAIS in Spanish 14 Jun 79 p 8 
[Editorial: “Lesson to Cuba”) 


[Text] According to statements made to the Western press in Beijing by 
former minister and chief of the Communist Party of China, Ji Pengfei, 
“the United States should give Cuba a lesson, just as China did with 
Vietnam. Were this to happen, the Soviet Union would not intervene 
directly but would use other countries as it always does." The Chinese 
leader specified: “I am not trying to teach the United States anything; 

l am only giving friendly advice. The lesson the United States should 
give the Cubans need not necessarily be that of an invasion of the island, 
but it could be intervention elsewhere, perhaps in Africa.” 


Ji Pengfei stated that China reserves the right to teach Vietnam a new 
lesson and pointed out that when his country decided to “punish” Hanoi, 
it took into account two possibilities: first, calling for Russian 
intervention; second, without this intervention, being prepared for both 
alternatives. For him, the problem with Vietnam did not constitute an 
isolated incident but rather a global problem tied to conflict with the 
Soviet Union. 


Naturally, the United States does not have to follow the “friendly” 
advice of Communist China; however, the basic idea of putting a check on 
Moscow's Cuban figureheads in their international escapades is a positive 
one and deserves consideration. 


The place for Cubans is on their own island, and there is no justifica- 
tion at all for their being turned into “redeemers” of Africa, meddling 
in conflicts of no concern to them and making things worse by their 
presence. 
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URUGUAY 


BRIEFS 


COST OF LIVING, SALARIES--The General Statistics and Census Board has pub- 
lished figures showing a cost of living increase of 60.8 percent in the 
last 12 months. Salaries were raised by 56.6 percent in the same period, 
In the first 5 months of this year, the cost of living increased by 27.1 
percent and salaries 20.3 percent. [Montevideo Radio EL ESPECTADOR 
Network in Spanish 1500 GMT 28 Jun 79 PY] 


FOREIGN TRADE FIGURES--During the first 4 months of 1979, Uruguayan exports 
totaled $220,843,000, while imports totaled $230,626,000, according to 
figures published by the central bank. The foreign trade deficit in this 
period was thus $9,783,000. The main export products were wool, hides, 
textiles and meat. [Montevideo Radio EL ESPECTADOR Network in Spanish 

1500 GMT 29 Jun 79 PY] 


NEW ARGENTINE CONSULATE--A new Argentine consulate and cultural center was 
inaugurated today in Colonia by (Guillermo de la Plaza), Argentine ambassador 
to Uruguay. [Montevideo Radio EL ESPECTADOR Network in Spanish 1500 GMT 

3 Jul 79 PY) 


CHINESE FISHERMEN--The Chinese fishermen who periodically catch tuna outside 
the 200-mile limit of Uruguayan jurisdictional waters reportedly will give 
up Montevideo port as their base of operations. About 120 fishing ships 
have used the services of Montevideo port, but will no longer do so because 
of high costs, mainly the increased duel price. [Montevideo Radio EL 
ESPECTADOR Network in Spanish 1500 GMT 7 Jul 79 PY] 


FOREIGN TRADE DELEGATIONS--A British and a Yugoslav delegation are in the 
country seeking to increase trade. The British delegation has met with 
members of the Chamber of Commerce in order to study the possibility of 
selling foodstuffs to Uruguay. The Yugoslav delegation has shown its inter- 
est in raw materials and articles manufactured in Uruguay. It has also 
offered the latter country the use of ite free sone on the border with Italy 
for trade with other European countries. [Montevideo Radio EL ESPECTADOR 
Network in Spanish 1500 GMT 10 Jul 79 PY) 
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ALUMINA RECOVERY PROCESS, NEW BAUXITE DEPOSIT STUDIED 
Caracas EL NACIONAL in Spanish 25 Jun 79 p D-24 


[Text/ The principal material used for the reduction of alumina is bauxite. 
The CVG /Venezuelan Corporation of Guayana/ is now studying a bauxite deposit 
in the Pijiguaos region of Guayana. 


To develop methods for the reduction of alumina from laterite, the Engineering 
and Computation Center of the Venezuelan Institute of Scientific Investigations, 
IVIC, has begun research from which it has aiready obtained preliminary 
results. 


Alumina or aluminum oxide is the basis of aluminum, the second most used 
metalof man eof which Venezuela reportedly has the capacity to produce 400,000 
tons annually in the next few years. 


Among the varieties of alumina--the basis of aluminum--is anhydrous salt, 
a white powder, insoluble in water, which melts at 2,050° centigrade and 
which, when it crystallizes, acquires a hardness slightly less than that 
of the diamond. 


Traditionally, the principal mineral used fer the reduction of anhydrous 
alumina is bauxite which contains 55 percent of this mineral mixed with 
silica. 


Bauxite is scarce in Venezuela; therefore, it is imported from the United 
States and Jamaica and other countries. However, the Venezuelan Corporation 
of Guayana is studying the bauxite deposit in the Pijiguaos region, Bolivar 
state. Its quality has not yet been confirmed. 


In the face of this circumstance, 4 process is being developed in the 
Extractive Metallurgy Laboratory of the Engineering and Computation Center 
which will permit the recovery of alumina, iron and other minerals contained 
in laterites, through solid gas reactions and magnetic and nonmagnetic 
separation of materials for the purposes of enrichment. 
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Dr Pedro Bolsaitis has headed the laboratory team of the IVIC for the last 

3 years where the process is being developed. The metallurgical engineer of 
this team, Beila Colls, explained that laterites are a series of natural 
compounds which are rich in aluminas, titanium and iron and other minerals. 
Laterites are present in red-colored soils and are found in hot regions. In 
Venezuela these soils exist in the southeastern part of the country. There 
is a deposit of cuprous laterite in Bailadores, Merida state. 


Beila Colis said that after classification of the percentages of metals 
contained in ferruginous laterite, 42 percent alumina is to be found, 32 
percent iron, 2 percent silicon and 3 percent titanium; however, after the 
extraction of iron, the percentage of iron rises to 80 percent. 


A miniplant was constructed in the Metallurgy Extractive Laboratory to 
recover. alumina, through a process of sulfurization and chlorination. 

"To sulfurize these laterite compounds, oxides are passed through a mixture 
of carbon monoxide and sulfur dioxide to reduce thes,” Beila Colls explained. 
"Then the sulfur compounds are reduced by combining them with metals 

and forming chlorides.” 


The IVIC researchers separate the chlorides, titanium and iron using condensers, 
leaving alumina in the reactor. 


Dr Hasso Schorin traveled to the Cuicas mountains in Bolivar state to 
investigate the genealogy of the soils and to extract samples for laboratory 
analysis. 


The IVIC  earchers give assurance that if the Pijiguaos bauxite deposit is 
really large, the research will have been truly successful. 


From the scientific standpoint, the research is justified by the increasingly 
greater need for aluminum and the necessity for having a technology which 
permits exploitation of all the country's resources. Burned alumina is 
useful in the reduction of refractories, and electrolytic iron has been 
obtained. 


The Venezuelan Corporation of Guayana is conducting investigations in Pijiguaos, 
and there is a technical consultation agreement with the ALUSIUSSE which is 
performing this work. 


The IVIC research team said it is capable of providing analysis ser ‘ices 
both for the laterites and bauxite. The IVIC has the capacity for carrying 
out up to 3,000 analyses per year, if requested by the CVC. 
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PEQUIVEN INCREASES 1979 PRODUCTION, EXPORTS 
Caracas EL UNIVERSAL in Spanish 5 Jun 79 Sec 2 p 22 


[Text/ PEQUIVEN (Venezuelan Petrochemical Company) exported 96,000 metric 
tons of urea during the first 5 months of this year. The urea was produced 

in the Fertilizer Plant of the Zulia Complex, El Tablazo, and sold to Colombia, 
France, Belgium, Mexico and Argentina, according to statements made yesterday 
by Gen Alfonzo Ravard, president of the Venezuelan Petroleum Company, the 
mother organization of PEQUIVEN. 


Gen Alfonzo said, “PEQUIVEN also sold 35,000 metric tons of ammonia which 
were produced at the El Tablazo Fertilizer Plant and exported to Turkey, 
France, Mexico, Finland and Sweden." 


"It is enough to point out,” he added, “that sales of urea exceeded the 
estimates for the first 5 months of this year by 60 percent. Since it 

became a subsidiary of the Venezuelan Petroleum Company, PEQUIVEN has expanded 
to the point of quadrupling chus far this year last year's sales on the world 
market.” 


These export levels, which reflect the present production of that company, 
have been achieved through renovation and repair of the plants, work which 
was done to ensure strict continuity of operations in the future. 


As for the production of urea earmarked for domestic sale, General Alfonzo 
said that the PEQUIVEN is meeting national market needs through its plants 
located in El Tablazo, which assures our farmers of supplies of fertilizers 
such as nitrogenbus fertilizers, which are considered to have the sost 
nutritional value for our soils and crops. 


"In a related connection,” he added, “the Olefin Plant, whose production of 
ethylene and propylene are destined for the supplying of mixed enterprises 
located in El Tablazo, is now under repair, in accordance with an agreement 
signed by the Venezuelan Petroleum Company and the Phillips Petroleun- 
Venezuela Services Company. 
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Referring to the six mixed enterprises operating in El Tablazo with mixed 
capital (national and foreign), General Alfonzo said it should be noted that 
in the 14 months PEQUIVEN has beena subsidiary of the Venezuelan Petroleum 
Company and tied into the management effort of each of the enterprises, 
production has increased to high levels; and, consequently, big dividends have 
also been generated for its stockholders, including PEQUIVEN with a major 
share. 


Among the mixed enterprises projects, worthy of note is the recent signing 

of an investment agreement between the PEQUIVEN, Zulian Group, and the 
technical partners, the Mitsui Petrochemical Company of Japan and the Chemical 
CDF of France for the construction of a high-density polyethyiene plant in 

El Tablazo at an estimated cost of 300 million bolivares, which will be 
carried out in the PLASTILAGO enterprise. 


The new management of PEQUIVEN, made up for the most part of inlividuals 

from the other subsidiaries of the Venezuelan Petroleum Company, found it 
advisable and profitable for the enterprise to incorporate the workers and 
functions of NITROVEN /?Venezuelan Nitrogen Company/ (a mixed enterprise 
formed of 90 percent PEQUIVEN and 10 percent of the Colombian IFI /Industrial 
Promotion Institute/) into the PEQUIVEN, which was accomplishe’ without a 
hitch, insofar as the reduction of surplus personnel was concerne’ and which 
notably improved the level of efficiency of the fertilizer plants (ammonia 
and urea) under a single management. 


Finally, General Alfonzo, drawing on a report presented to the National Congress 
by the Comptroller General of the Republic, said that it is proper to mention 
the 48 percent reduction in the consolidated losses of that enterprise in 

1978, compared to 1977, which reflects the management of the new administration 
now running the PEQUIVEN. 
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VENEZUELA 


STEEL, ALUMINUM EXPORTS FORECAST 
Caracas EL UNIVERSAL in Spanish 1 Jun 79 Sec 2 p 3 


[Text/ Venezuela will export steel and aluminum worth 1.365 billion bolivares 
this year, the Ministry of Energy and Mines revealed today. 


In 1980, it also envisions supplying the local market totally with these 
materials in the construction and automotive industries, the ministry added. 


To this end the SIDOR /Orinoco Mining and Steel Company/, ALCASA /Caroni 
Aluminum Corporation/ and VENALUM /Venezuelan Aluminum Company/ have pro- 
grammed increases in their productive capacities and, to meet domestic and 
foreign demand, conversion into principal world producers and sources of 
foreign exchange. 


According te Edgar Marshall Balza, president of the SIDOR, the enterprise 
will begin to export steel to Europe and Brazil worth 365 million bolivares. 


As for the shortage of steel rods, Marshall Balza said that this year he 
forecasts the import of some 50,000 tons, which is the present deficit and 
which represents a loss of 50 million bolivares, as the SIDOR absorbs the 
price differential of imports into the national market through subsidies. 


However, the SIDOR feels that its new lamination program will not have to 
use imported steel rods beginning the last 6 months of 1980. 


The ALCASA and VENALUM enterprises will start to export more the 330 billion 
/as published/ tons of aluminum representing revenues of 1 billion bolivares. 


The export of aluminum forecast for 1980 makes it the third largest source 
of Venezuelan revenues, after oil and iron, and makes Venezuela one of the 
principal producers of aluminum in the world. 


Rafael Rodriquez Pulido, general manager of sales for ALCASA--a mixed capital 
enterprise--reported that among the production programs contemplated there 
are plans for inclusion of a maximum of 2V0 kilograms of aluminum per vehicle 
and the export of Venezuelan parts. 











Also a plant is being installed to produce 400 million aluminum beer cans 
which can be recycled. 


Rodriquez Pulido said that this sytem is being used in other countries, 
making it possible to recycle 55 percent of the beer and soft drink cans now 
being thrown away. 


The domestic market has priority in the sale of aluminum, after which comes 
the supplying of the Andean Pact countries, Mexico, Brazil, Chile, Central 
America and the Caribbean, he said. 


ALCASA is also working experimentally on the development of prefabricated 


aluminum houses to replace other construction materials and lower housing 
costs. 
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VENEZUELA 


ORINOCO PRODUCTION SET FOR 1985, REPORT ON 1978 

1985 Production Figures 
Caracas EL NACIONAL in Spanish 16 Jun 79 p D-14 
/Article by Hugo Lopez/ 


/Excerpts/ The Venezuelan Petroleum Company /PETROVEN/ which took over a 
shrinking industry is today passing through one of its best eras, the vice 
president of the head company stated yesterday, when he announced the 
operational results for 1978, which show net consolidated profits of 
6,221,000,000 bolivars. 


At a press conference, Dr Julio Cesar Arreaza Arreaza, accompanied by directors 
Alirio Parra, Jose Domingo Casanova, Jose Rafael Dominguez, Manuel Ramos, 

and adviser Jose A. Giacopini Zarraga, announced various aspects of the results 
of the past fiscal year, and plans for the immediate future. 


The statements of the vice president of PETROVEN dealt with various aspects 
of the industry; and among his announcements was one of special importance, 
relating to the Orinoco oil belt, which will go into production in 1985 
with 125,000 barreis a day. 


Exploration 


In exploration, PETROVEN for the first time in many years made an important 
effort which led to a net increase in the level of reserves, with the discovery 
of 196 million barrels, which produced an increase in global reserves of 973 
million barrels. 


He said that during the fiscal year seven off-shore wells were drilled, and 
first results were obtained in only 6 months in the Gulf of Venezuela, where 
a new field of light petroleum was found in the fourth well drilled by the 
operator, CORPOVEN. Another imporant discovery was to the north of Margarita, 
made by LAGOVEN. This was a gas field. 
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Production 


Production totaled 791 million barrels, slightly less than in the previous 
year, and 94 percent of the natural gas produced was used. 


Refining 


Dr Arreaza announced the beginning of projects to change refining standards, 
with investment of 5.5 billion bolivars, which will allow greater flexibility 
in the operation of the refineries, so as to process a greater proportion of 
heavy crudes, furnish exportable products to traditional and nontraditional 
markets, and supply the domestic market without restriction. 


He said that the country's refineries, which have a capacity of 1.5 billion 
barrels a day, operated at 68 percent of capacity in 1978, and processed an 
average of 983,000 barrels a day. 


Exports 


Exports of crude, refined products and liquified gas totaled 1.96 billion 
barrels a day. 


Dr Arreaza pointed out that PETROVEN had continued its policy of diversification 
of its export markets, and during the year placed 722,000 barrels a day with 
nontraditional clients, which represents an increase of 42 percent over 1977, 
and makes an important contribution to that objective. 


Overall exports in 1978 included a greater proportion of heavy crudes and 
residual fuels than in 1977. 


On the other hand, he added, for a great part of the year the oil picture was 
affected by a series of events in Alaska, the North Sea arid Mexico, which 
contributed to slackening of demand and prices in the international markets, 
a situation which was particularly critical in the case of residual fuels, 
where prices were generally lower in 1977. 


Net Consolidated Earnings 


The vice president of PETROVEN revealed that profits obtained by the heac 
company reached 6,221,000,000 bolivars at the close of the fiscal year, wnich 
was 1,584,000,000 less than in 1977. 


The drop in earnings was caused mainly by the decrease in value of export 
sales, resulting from the fall in the average export price already mentioned, 
and from a lessening of the amount exported, which was seriously affected 
during the year by the growth of the domestic market. 


1 6@ share accruing to the nation through taxes, royalties and profits from 
the industry fell to 38.49 bolivars per barrel, 2.63 belivars less than in 
1977, when the record figure of 41.12 bolivars per barrel was reached. 
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Domestic Consumption 


Domestic consumption of refinery products increased 11 percent, rising from 
254,000 to 283,000 barrels a day. The increase in gasolines, which represent 
50 percent of total consumption, was on the order of 9 percent, a fact which 
the directors of PETROVEN view with concern. 


Proven Reserves 


The vice president of PETROVEN said that proven reserves, at present standing 
at 18 billion barrels, will last for 22 years at an average of 2.2 million 
barrels a day. To this amount may be added 12 billion barrels of probable 
reserves and 30 billion of possible reserves, making a total of 60 billion 
barrels. 


Also, the 130 billion barrels from the oil belt must be included, which makes 
Venezuela an oil-producing country of the first rank. Dr Arreaza declared 
that estimates of the amount of oil reserves from the belt exceed a trillion 
barrels. 


The heaviest and most viscous crudes from the oil belt can be produced using 
conventional methods; and to achieve this, thermal processes (steam injection), 
in which Venezuela is a pioneer, must be used. 


Production in the Belt 


The vice president of the company disclosed that one of the greatest challenges 
is the evaluation and development of the vast resources of the oil belt, for 
which purpose PETROVEN has decided to assign a series .: studies and tasks to 
the four operating companies in those areas. 


He said that their goal is to produce a volume of 125,000 barrels a day in 
the oil belt in 1985, and to reach a potential of a million barrels at the 
end of the decade of the ‘90's. 


Expected investment up to 1988, wit’nout ‘ncluding what will be needed in the 
Orinoco oil belt, will surpass 100 billion bolivars. 


He said that in 10 or 15 years the industry will be self-sufficient to raise 
its own resources, without having recourse to the national budget, if the 
present outlines of the oil policy are continued. The investments cited by 
Dr Arreaza refer to: exploration, 22 million; in the oil belt, 10 million: 
production, 48 million; refining, 21 million; domestic market, 7 million; 

and tankers, 2 million, allowing for an estimated inflation rate of 8 percent. 


1978-1979 Investments 
The vice president of PETROVEN pointed out that investments made in 1978 were 


4.34 billion bolivars, and that in the next few years it will be necessary 
to invest about 10 billion annually. 
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In 1979 almost 7 billion bolivars will be invested, a figure which includes 
1,094,000,000 for exploration, 3.3 billion for production, and 2.48 billion 
for refining. 


PETROVEN Assets Increase 
Caracas EL UNIVERSAL in Spanish 16 Jun 79 p 12 


/Excerpt] Yesterday the acting president of PETROVEN, Dr Julio Cesar Arreaza, 
released three very favorable pieces of news, when he indicated that the 
consolidated global assets of PETROVEN increased by 8.9 billion bolivars in 
1978, closing the year with assets of 35,955,000,000 bolivars; secondly, 

that projected investments for the next 10 years will be slightly more than 
100 billion bolivars; and, finally, that proven and probable oil reserves in 
Venezuela are of the order of 30.2 billion barrels. 


The information was supplied by Dr Arreaza after he delivered to journalists 
the report of activities for 1978. Referring to the increase in assets, 

he indicated that in the first place, the increase in circulating assets, which 
went from 17,927,000,000 bolivars to 21,846,000,000 is being taken into 
account. Secondly, there is the fact that the net consolidated assets of 
Petroquimica of Venezuela, which total 1.9 billion bolivars, have been added 

to the balance sheet of the holding company. 


As for investments, it is estimated that they will be as follows froa now 
until 1986: 22 billion bolivars for exploration, plus 10 billion earmarked 
for the Orinoco belt; 48 billion bolivars for production; 21 billion bolivars 
for refining programs; 7 billion bolivars for improvement and enlargement 

of the domestic market installations, and 2 billion bolivars for tankers. 

The total comes to 110 billion bolivars, which is the provisional amount of 
investment to be carried out, including, obviously, a rise of 8 percent 
annually for purely inflationary effects. 


PETROVEN believes that it will be possible to obtain this enormous amount 


of capital from its own sources, without the ne«~. of resorting to the national 
treasury or to domestic or foreign credit. 
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VENEZUELA 


PETROVEN DRAWS UP MASTER PLAN FOR ORINOCO DEVELOPMENT 
Caracas EL NACIONAL in Spanish 19 Jun 79 p D-5 
/Article by Hugo Lopez/ 


/Text/ PETROVEN yesterday announced the assignment of geographic areas of 
responsibility for each of the affiliated operating companies, so as to speed 

the carrying out of research and evaluation programs in the Orinoco oil belt, 

it was disclosed by the vice president of the head office, Dr Julio Cesar Arreaza. 


The PETROVEN executive explained that the company made this decision because 

of the size of the oil belt--approximately 50,000 square kilometers, or 50 
percent larger than all the areas now assigned to the Venezuelan oil industry-- 
and because of the large size and complexity of the investigations it will be 
necessary to carry out. He said that the country needs to have at its 
disposal an integrated organization, experienced in exploration, production 
geology, paleontology. petrophysics, production geodesy, and topography, 

among other factors. This requies the kind of integrated and efficient 

action which the affiliated operators can carry out. 


In defining the areas and assigning responsibilities to each affilate, PETROVEN 
took into account the following factors: 


1. Geological characteristics, because structural and stratigraphic differences 
exist among the various areas. 


2. The responsibilities entrusted to the affiliates for the exploitation of 
other free and adjacent areas. 


3}. Operations of the affiliates within the oil belt or in neighboring locations 
existing infrastructure. 


4. Experience of the affiliates in the exploitation and production of heavy 
crudes. 


Dr Arreaza warned, however, that the apportioning of areas does not mean 
definite awarding or assignment, since decisions outside PETROVEN are required, 
and because it will depend on which areas have priority for the exploitation 

of resources, and the experience of the operating companies as well as the 
production requirements of the belt, which the country will determine. 
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The vice president cf PETROVEN indicated that the first results of the integral 
process of evaluation which was carried out in 1978 by an interaffiliate group 
are already ready. It had the task of analyzing all the existing geophysical 
and geological information. 


He disclosed that the results obtained confirm that a large part of the belt 

can be made to produce by conventional methods known and used by the Venezuelan 
oil industry for many years; and they indicate that this exploitation can 

begin with conventional primary production as in any other field of conventional 
crudes. 


Dr Arreaza said that the 1979 program in the oil belt call for an investment 
estimated at 240 miilion bolivars, including the acquisition of drills, the 
drilling of some 75 wells, and the carrying out of additional seismic lines; 
besides which planning studies will be continued, and research will be done 
on processes of improvement using specific crudes from the belt. 


Belt Master Plan 


In another part of his remarks, Dr Arreaza disclosed that PETROVEN, together 
with its affiliates, is drawing up a detailed master plan for evalation, 
research and planning regarding the belt, for presentation to the Ministry 
of Energy and Mines during the Third quarter of 1979. 


He said that once this plan was dicussed, revised and agreed upon between 
the ministry and PETROVEN, its provisions should govern the activities which 
the affiliates of the head office carry out in the Orinoco oil belt. 


He said that in view of the importance which the enormous quantities of 
hydrocarbons in the belt have for the world, in addition to the middle- and 
long-range requirements potentially needed so as to guarantee the production 
levels which the country must have for its development; and also taking into 
account the strategic value of a good and timely evaluation of these resources, 
PETROVEN has initiated a wide-ranging program which includes the following 
phases: 


a) General evaluation, for better definition of existing resources and the 
distribution of crudes stored there. 


b) Selection of the most promising areas, and detailed evaluation of these. 


c) Carrying out of pilot production tests in priority and secondary recovery 
areas, which are necessary for planning of exploitation and will allow needed 
technical-economic evaluations. 


d) Evaluation of technology related to the improvement of heavy crudes, and 

its adaptation to the particular conditions of the crudes in the belt. These 
crudes have a high metal and sulfur content, which means they cannot be processed 
in conventional refineries and require improvemert. Moreover, their high 
viscosity makes handling and transport difficult. 
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e) Planning studies to define the technological, personnel and financial 
resources needed for the exploitation of the belt, and also an evaluation of 
the social and economic impact which it will have in its areas of influence. 
After determination of what human resources will be needed for the construction 
and operation of these projects, the necessary recruiting and training programs 
will be implemented. 
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BRIEFS 


FEDEPETROL'S SECOND OCONTRACT--The second collective contract for oil workers 
since the industry was nationalized will be signed at the end of August, in 

the estimation of Carlos Pinerua, president of FEDEPETROL /Petroleum Workers 
Pederation/. He also said that preparations are already beginning for this 
important event, which will involve a cost of approximately a billion bolivars. 
Pinerua added that “now we will urge the oil workers unions where the terms 

of the directing boards have expired to hold elections to replace these directors 
and make use of all their forces in bargaining for a preliminary oil workers 
contract better than the one now in force between workers and employers in 

our first industry.” At the same time the executive cadre of the federation 
will remain prepared for the election next year when the Congress of Venezuelan 
Workers will take place. [Text/ [Caracas EL NACIONAL in Spanish 16 Jun 79 

p D-15/ 8131 
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